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Introductory 
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Introductory Section 



December 18, 2001 


TO THE BOARD OF DIRECTORS OF THE SANTA CLARA VALLEY WATER DISTRICT: 


It is our pleasure to submit the Comprehensive Annual Financial Report (CAFR) for the Santa Clara 
Valley Water District (District) for the fiscal year ended June 30, 2001. This is the first year the 
District’s Accounting Department has prepared this report using the new reporting requirements as 
prescribed by GASB Statement No. 34. Responsibility for both the accuracy of the data, and the 
completeness and fairness of the presentation, including all disclosures, rests with the District. To the 
best of our knowledge and belief, the enclosed data are accurate in all material respects and are 
reported in a manner designed to present fairly the financial position and results of operations of the 
various activities of the District. All disclosures necessary to enable the reader to gain an 
understanding of the District’s financial activities have been included. 

The Comprehensive Annual Financial Report is prepared in accordance with Generally Accepted 
Accounting Principles (GAAP)- as promulgated by the Governmental Accounting Standards Board 
(GASB). 

To provide a reasonable basis for making these representations, management of the District has 
established a comprehensive internal control framework that is designed both to protect the District’s 
assets from loss, theft, or misuse and to compile sufficient, reliable information for the preparation of 
the District’s financial statements in conformity with GAAP. Because the cost of internal controls 
should not outweigh their benefits, the District’s comprehensive framework of internal controls has 
been designed to provide reasonable rather than absolute assurance that the financial statements will be 
free from material misstatement. As management, we assert that, to the best of our knowledge and 
belief, this financial report is complete and reliable in all material respects. 

The District’s financial statements have been audited by Macias, Gini & Company LLP, a firm of 
licensed certified public accountants. The goal of the independent audit was to provide reasonable 
assurance that the financial statements of the District for the fiscal year ended June 30, 2001, are free 
of material misstatement. The independent audit involved examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements; assessing the accounting principles 
used and significant estimates made by management; and evaluating the overall financial statement 
presentation. The independent auditor concluded, based upon the audit, that there was a reasonable 
basis for rendering an unqualified opinion that the District’s financial statements for the fiscal year 
ended June 30, 2001, are fairly presented, in all material respects, in conformity with GAAP. The 
independent auditor’s report is presented as the first component of the financial section of this report. 



The independent audit of the financial statements of the District was part of a broader, federally 
mandated “Single Audit” designed to meet the special needs of federal grantor agencies. The standards 
governing Single Audit engagements require the independent auditor to report not only on the fair 
presentation of the financial statements, but also on the District’s internal controls and compliance over 
the administration of federal awards. These reports are available in the District’s separately issued 
Single Audit Report. 

GAAP requires that management provide a narrative introduction, overview, and analysis to 
accompany the basic financial statements in the form of Management’s Discussion and Analysis 
(MD&A). This letter of transmittal is designed to complement the MD&A and should be read in 
conjunction with it. The District’s MD&A can be found immediately following the report of the 
independent auditor. 


District Profile 


The District traces its origins to the Santa Clara Valley Water Conservation District, approved by north 
county voters in 1929. Voters elsewhere in the County eventually formed similar agencies that later 
consolidated with the original District. Today’s District represents a consolidation of four agencies. In 
1954, the Central Santa Clara Valley Water Conservation District was annexed to the Santa Clara 
Valley Water Conservation District. With the 1968 merger of the Santa Clara Valley Water 
Conservation District and the Santa Clara County Flood Control and Water District, the agency 
adopted dual missions of providing water supply and flood protection. The merger’s catalyst was the 
belief that a coordinated operation of the County’s water supply and flood control systems would result 
in optimum water resource management. 


Throughout its history of consolidations, the District has maintained a relationship with Santa Clara 
County. In 1952, County Supervisors initiated the valley’s first flood protection program; they later 
expanded their efforts to include water importation. In 1968 the District and County decided to merge 
their water functions, and the governing boards of both agencies agreed the County supervisors would 
have a role in reviewing and approving the water district’s annual budget. 


The Santa Clara Valley Water District (District) operates as a State of California special district under 
the authority of the District Act (Stats. 1951,c. 1405, p.3336, urgency, eff. July 10, 1951, as amended 
Stats. 1963,c.1941, p.3993,1). It is governed by a seven-member Board of Directors, five of whom 
are elected from Santa Clara County supervisorial districts and two at-large representatives appointed 
by County supervisors. The mission of the District is a healthy, safe and enhanced quality of living in 
Santa Clara County through the comprehensive management of water resources in a practical, cost- 
effective and environmentally sensitive manner. 


Each year, the District sells 400,000 acre-feet of drinking water, both treated water and groundwater, 
to 13 water retail agencies that service communities within the County via their own distribution 
systems. This demand requires the District to operate and maintain a complex delivery and treatment 
system that includes three drinking water plants, 10 reservoirs, a state-of-the-art water quality 
laboratory, 18 groundwater recharge facilities, three pump stations and more than 165 miles of canals, 
tunnels, and pipelines. The District also provides stream stewardship that encompasses managing flood 
and storm waters within the County and protecting watersheds and riparian corridors, thereby 
providing for public safety, and the protection of property and the natural environment along creeks 
and rivers, and at the edge of the San Francisco Bay. The District strives to provide clean safe water 
in our creeks and bays; to provide, enhance, and restore creek and bay ecosystems, and to promote 
additional open space, trails and parks along creeks and in the watersheds. The District has five flood 
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control zones corresponding to major watersheds. Each zone functions as a separate fiscal entity with 
its own budget and advisory committee. 

On February 23, 1999, the District Board of Directors (Board) approved the development of a variation 
of biennial budgets, called a Rolling Biennial Budget, with the first year serving as the adopted budget 
and the second year in place as a spending plan. At the end of the first year, a mid-cycle review of the 
second-year spending plan was required before adoption. The budget adopted for the fiscal year ended 
June 30, 2001 is an Addendum to the Operating and Capital Budget for fiscal years 1999/00 and 
2000/01. 

The District’s biennial budget serves as the foundation for financial planning and control. The 
objectives of a Rolling Biennial Budget are to stabilize operating expenditures from year to year, to 
ensure the operating expenditures are within generally agreed-upon levels, and to align operating and 
capital expenditures with fairly stable and predictable revenue sources. The District’s budget process 
uses a goal-driven approach that spans the planning, development, adoption, and execution phases of 
the budget. These practices encourage the development of organizational goals, and the establishment 
of policies and plans to achieve these goals. The guidelines used by the District in developing this 
formal budget process are those recommended by the National Advisory Council on State and Local 
Budgeting, and the Government Finance Officers Association (GFOA). 

The District maintains budgetary controls, the objectives of which are to ensure the compliance with 
legal provisions, embodied in the annually appropriated budget approved by the Board. Activities of 
the governmental funds and proprietary funds are included in the annual appropriated budget. 
Additionally, as a management tool, project-length financial plans are included in the annual Capital 
Improvement Plan. The legal level of budgetary control (that is, the level at which expenditures cannot 
legally exceed the appropriated amount) is established at the fund level, further limited by two 
categories, the operating budget (consisting of total operations, operating projects, and debt service) 
and the capital budget (consisting of capital project expenditures). Budget adjustments that increase or 
decrease revenue projections, appropriations or reserves of any fund require Board approval. Budget 
and actual comparisons are provided in this report for each fund for which an appropriated annual 
budget has been adopted. This comparison is presented on pages 64-67 as part of required 
supplementary information for the budgeted funds. 

Factors Affecting Financial Condition 

The information presented in the basic financial statements is perhaps best understood when it is 
considered from the broader perspective of the specific environment within which the District operates. 

Local economy. Located in the heart of Silicon Valley, the County is headquarters to many high-tech 
companies and many thousands more industries and businesses. The Silicon Valley is a global 
economic engine that generated exports in 2000 valued at $37.8 billion, accounting for approximately 
29.2 percent of California’s export sales. The County leads the other San Francisco Bay Area counties 
in population, size, building activity, retail sales, and effective buying income. Additionally, in the 
southern portion of the County, while slowly giving way to encroaching subdivisions, farming 
continues to produce a total estimated annual crop value of $300.9 million. 

Santa Clara County continues to have a strong economy despite the downturn in the current economic 
setting. Total assessed value of the County in fiscal year 2000/01 is $173 billion. Property tax revenue 
constitutes about 30 percent of the District’s governmental funding sources. In recent years, state 
legislators have reviewed how property tax revenue is allocated among local agencies. In 1992, the 
state legislature adopted a budget that shifted 10 percent of the District's property tax revenues to 
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schools; the effect was a permanent annual revenue loss of $1.3 million. While there is the possibility 
of similar reallocations, their likelihood is much reduced as long as the state budget operates with a 
surplus. In addition, the District faced funding challenges as a result of a June 30, 2000 sunset of the 
voter-approved benefit assessments for flood protection activities and projects. In fiscal year 1999/00, 
staff prepared a comprehensive 15-year flood protection and stream stewardship program and 
associated funding source to take to the voters in November 2000. The voters approved the new 
benefit assessment by a two-thirds vote. 

Funds were received by the District in fiscal year 2000/01 from State of California Department of 
Water Resources for reimbursements of $26,7 million for specific costs of flood protection projects in 
the County, including approximately $17.6 million for the downtown San Jose Guadalupe River 
project, $8.6 million for the Coyote Creek and Lower Silver Creek projects. 

Long-term financial planning. During PY 1999/00 the Board implemented a new form of board 
governance centering upon their role as policy makers establishing desired outcomes in key areas of 
responsibility. The Board focused its attention on policy setting in the areas of providing a reliable 
supply of healthy and clean drinking water; adequate water supply; groundwater basin protection; 
recycling; flood protection; enhanced quality of life; watersheds and stream natural resource protection; 
and open space. Among those policies are provisions that define the Board’s expectations and results 
(Ends Policies) for the above areas that emphasize public health and safety, water supply, protection 
from flooding, and quality of life in Santa Clara County. 

The District moved to a two-year budget to demonstrate to the community a commitment to financial 
responsibility and long-term-planning. The development of the biennial budget relied upon guidance 
from several long-range planning documents and processes including the five-year Capital 
Improvement Plan, the Water Utility Business Plan, the Flood Protection Business Plan, and the 
Priority Setting fvlatrix. 

Cash management policies and practices. The Board adopted an investment policy with objectives to 
(1) preserve and safeguard principal, (2) provide liquidity for the prompt payment of claims and 
expenses, and (3) provide yield. The provisions of the California Government Code were also 
incorporated into this policy. Cash temporarily idle during the year was invested in demand deposits, 
certificates of deposit, commercial paper, guaranteed investment contracts, obligations of the U.S. 
Treasury, obligations of U.S. Government Agencies, repurchase agreements, medium term notes, and 
the State of California Local Agency Investment Fund. All securities purchased were held by the 
District's third party safekeeping agent. As of June 30, 2001 approximately 56 percent of the District's 
idle fends were invested in obligations of U.S. Government Agencies, 4 percent invested in U.S. 
Treasury obligations, 9 percent invested in the State of California Local Agency Investment Fund, 1 
percent invested in commercial paper, 11 percent in medium term notes, and 19 percent invested 
among guaranteed investment contracts and others. The portfolio yield for the year averaged 5.9 
percent which compares favorably to the average yield of 3.5 percent for 12 month U.S. Treasury' Bills 
for the same period. Investment income includes appreciation in the fair value of investments. 

Increases in fair value during the current year, however, do not necessarily represent trends that will 
continue; nor is it always possible to realize such amounts, especially in the case of temporary changes 
in the fair value of investments that the government intends to hold to maturity. 

Risk management. The District’s risk management program is responsible for managing the District’s 
insured and self-insured programs, and providing consulting services to all divisions regarding 
identifying, controlling, transferring, or eliminating exposure to loss from general liability, property 
loss, and worker’s compensation claims. Actuarial studies are performed biennually for the self- 
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insured liability and workers’ compensation programs and reserves are funded at the 95 th percentile 
confidence level. Additional reserves are maintained for catastrophic losses and uninsured exposures. 
Individual case reserves for liability and workers’ compensation are periodically reviewed during each 
fiscal year for appropriateness in relation to evolving developments. During fiscal year 2000/01, the 
District changed its contract worker’s compensation claims administrator, which resulted in significant 
improvement in claims handling and case reserving. In an effort to reduce the risk of loss, the District 
also augmented the health and safety function this year by creating the Environmental Health and 
Safety Unit to conduct hazardous materials assessments and abatements, develop and implement 
wellness and ergonomics programs, implement improvements in worker’s compensation program 
activities and address CAL-OSHA compliance issues. Additional information on the District’s risk 
management activity can be found in Note 12 of the notes to basic financial statements. 

Awards and Acknowledgements 

The GFOA awarded a Certificate of Achievement for Excellence in Financial Reporting to the Santa 
Clara Valley Water District for its comprehensive annual financial report for the fiscal year ended June 
30, 2000. This is the fourth consecutive year that the District has received this prestigious award. In 
order to be awarded a Certificate of Achievement, the District published an easily readable and 
efficiently organized Comprehensive Annual Financial Report. This report satisfied GAAP, the GFOA 
program requirements, and applicable legal requirements. 

A Certificate of Achievement is valid for a period of one year only. We believe that our current 
Comprehensive Annual Financial Report continues to meet the Certificate of Achievement Program’s 
requirements, and the report will be submitted to the GFOA to determine its eligibility for another 
certificate. 

In addition, the District also received the GFOA’s Distinguished Budget Presentation Award for its 
biennial budget document dated June 30, 1999, the latest year of submission. In order to qualify for 
the Distinguished Budget Presentation Award, the District’s budget document was judged to be 
proficient in several categories, including as a policy document, a financial plan, an operations guide, 
and a communications device. We will submit our budget document when it is completed at the end of 
the upcoming biennial cycle and believe it will meet the standards to achieve the GFOA’s Distinguished 
Budget Presentation Award once again. 

The preparation of this Comprehensive Annual Financial Report represents the culmination of months 
of concerted team effort by diverse District staff, including team members from General Accounting, 
Financial Services, Public Information, Risk Management, Information Systems Services, Information 
Technology, Business Support Services, District Counsel, and Business Resources Division. Many 
team members demonstrated a high degree of personal dedication and determination in producing this 
exemplary document. 

In addition, special thanks to District staff in all groups for responding so positively to the requests for 
detailed information that accompanies each annual audit. The role of Macias, Gini & Company LLP is 
also acknowledged for the significant technical contribution and unlimited patience. 

Special thanks goes to Najon Chu, Financial Services Unit Manager, and the following staff: Robert 
Edris, Senior Accountant, Dolores Baker, Senior Management Analyst, Guy Canha, Accountant II, 
Charlene Forstner, Senior Accountant, Norma Grasso, Senior Accounting Technician, Agnes Lee, 
Accountant II, Jean Ruth, Treasury Officer, Nancy Tien, Accountant II, and Christine Wood, Senior 
Accountant, for their efforts in preparing the elements of this financial report. 


5 



Finally, we wish to express our sincere appreciation to the District’s Board of Directors and 
management for providing policy direction and a firm foundation of support for pursuit of excellence in 
all realms of professional endeavors. 


0 

Sharon J. Thompson, 

Assistant Administrative Officer 
Financial Services 



Olga Martin Steele, 

Deputy Administrative Officer 
Business Resources Division 





Edward O. Willis, 

Chief Administrative Officer 





Stanlejrif . Williams, 
Chief Executive Officer 
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The Board of Directors of the 
Santa Clara Valley Water District 
San Jose, California 


INDEPENDENT AUDITOR’S REPORT 


We have audited the accompanying basic financial statements of the Santa Clara Valley Water District 
(the District) as of and for the fiscal year ended June 30, 2001, as listed in the table of contents. These 
basic financial statements are the responsibility of the District’s management. Our responsibility is to 
express an opinion on these basic financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the basic financial statements are free of 
material misstatement. An audit includes ex aminin g, on a test basis, evidence supporting the amounts 
and disclosures in the basic financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall basic 
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 

In our opinion, the basic financial statements referred to above present fairly, in all material respects, 
the financial position of the District as of June 30, 2001, and the results of its operations and the cash 
flows of its proprietary funds for the fiscal year then ended in conformity with accounting principles 
generally accepted in the United States of America. 

As described in Note 2(a), the District adopted the provisions of the Governmental Accounting 
Standards Board (GASB) Statement No. 33, Accounting and Financial Reporting for Nonexchange 
Transactions, and the provisions of GASB Statement No. 34, Basic Financial Statements - and 
Management’s Discussion and Analysis - For State and Local Governments, as of July 1, 2000. 

In accordance with Government Auditing Standards, we have also issued under separate cover, our 
report dated October 17, 2001, on our consideration of the District’s internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts and 
grants. That report is an integral part of an audit performed in accordance with Government Auditing 
Standards and should be read in conjunction with this report in considering the results of our audit. 

The Management’s Discussion and Analysis (MD&A) is not a required part of the basic financial 
statements but is supplementary information required by the GASB. We have applied certain limited 
procedures, which consisted principally of inquiries of management regarding the methods of 
measurement and presentation of the supplementary information. However, we did not audit the 
information and express no opinion on it. 


OFFICE LOCATIONS 

Sacramento • Los Angeles • Fresno • San Francisco Bay Area 
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Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a 
whole. The accompanying information identified in the table of contents as combining and individual 
fund statements and schedules is presented for purposes of additional analysis and is not a required part 
of the basic financial statements of the District. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, based on our audit 
is fairly presented, in all material respects, in relation to the basic financial statements taken as a whole. 

The information identified in the table of contents as the introductory and statistical sections is 
presented for purposes of additional analysis and is not a required part of the basic financial statements 
of the District. Such additional information has not been subjected to the auditing procedures applied in 
the audit of the basic financial statements and, accordingly, we express no opinion thereon. 



Walnut Creek, California 
October 17, 2001 
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Management’s Discussion and Analysis 


Our discussion and analysis of the Santa Clara Valley Water District’s financial performance 
provides an overview of the District’s financial activities for the fiscal year ended June 30, 2001. 
This information is presented in conjunction with the audited financial statements that follow this 
section. 

Financial Highlights 

• The District’s total net assets increased by $84 million. Net assets of our business-type 
activities increased by $40 million from $453 million to $493 million and net assets of our 
governmental activities increased by $44 million from $678 million to $722 million. 

• As of the close of the current fiscal year, the District’s governmental funds reported 
combined ending fund balances of $332 million, an increase of $39 million in comparison 
with the prior year. 

• At the end of the current fiscal year, unreserved fund balance for the general fund was $34 
million or 441 percent of total general fund expenditures. 

• The Water Enterprise Fund issued $60 million in revenue bonds for the acquisition and 
construction of improvements to the District’s water utility system. 

Overview of the Financial Statements 

The financial statements presented herein include all of the activities of the District and its 
component units using the integrated approach as prescribed by GASB Statement No. 34. 

The District’s basic financial statements comprise three components: 1) government-wide 
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This 
report also contains other supplementary information in addition to the basic financial statements 
themselves. 

Government-wide financial statements. The government-wide financial statements present the 
financial picture of the District from the economic resources measurement focus using the accrual 
basis of accounting. 

‘Ihe statement of net assets presents information on all of the District’s assets and liabilities, with the 
difference between the two reported as net assets. Over time, increases or decreases in net assets 
may service as a useful indicator of whether the financial position of the District is improving or 
deteriorating. 

t Ifk statement of activities presents information showing how the District’s net assets changed 
during the most recent fiscal year. All changes in net assets are reported as soon as the 
underlying event giving rise to the change occurs, regardless of the timing of related cash flows. 
Thus, revenues and expenses are reported in this statement for some items that will only result in 
cash flows in future fiscal periods (e.g., uncollected taxes and earned but unused vacation leave). 
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Both of the government-wide financial statements distinguished functions of the District’s that 
are principally supported by taxes and intergovernmental revenues (governmental activities ) from 
other functions that are intended to recover all or a significant portion of their costs through user 
fees and charges {Business-type activities). The governmental activities of the District include 
general government, flood protection, debt service and construction funding. The business-type 
activities include the water utility operation. 

The govemment-wide financial statements include not only the District itself (known as the 
primary government), but also a legally separate Public Facilities Financing Corporation 
(Corporation) for which the District is financially accountable. Financial information for this 
blended component unit is reported as if it were part of the primary government because its sole 
purpose is to provide financing to the District under the debt issuance documents of the District. 
Additional information on this legally separate entity can be found in Note 1 (b) in the notes to the 
basic financial statements. 

Fund financial statements. A fund is a grouping of related accounts that is used to maintain 
control over resources that have been segregated for specific activities or objectives. The 
District, like other special districts, uses fund accounting to ensure and demonstrate compliance 
with finance-related legal requirements. All of the funds of the District can be divided into three 
categories: governmental funds, proprietary funds, and fiduciary funds. 

Governmental funds. The District’s basic services are reported in governmental funds, which 
focus on how money flows into and out of those funds and the balances left at year-end that are 
available for spending. These funds are reported using an accounting method called modified 
accrual accounting, which measures cash and other financial assets that can readily be converted 
to cash. The governmental fund statements provide a detailed short-term view of the District’s 
general government operations and the basic services it provides. Governmental fund 
information helps determine whether there are more or fewer financial resources that can be spent 
in the near future to finance the District’s projects. Both the governmental fund balance sheet and 
the governmental fund statement of revenues, expenditures, and changes in fund balances provide 
a reconciliation to facilitate this comparison between governmental funds md governmental activities. 

Proprietary funds. The District maintains two-different types of proprietary funds: enterprise 
funds and internal service funds. Proprietary funds are reported using accrual basis of 
accounting. Enterprise funds are used to report the same functions presented as business-type 
activities in the govemment-wide financial statements but provide more detail and additional 
information. The District uses an enterprise fund to account for its water utility operations. 
Internal service funds are an accounting device used to accumulate and allocate costs internally 
among the District’s various functions. The District uses internal service funds to account for its 
fleet of vehicles and computer equipment and for its risk management activities. The Internal 
Service fends are reported with governmental activities in the government-wide financial 
statements. 
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Fiduciary funds. Fiduciary funds are used to account for resources held for the benefit of 
parties outside the District. Fiduciary funds are not reflected in the government-wide 
financial statements because the resources of those funds are not available to support the 
District’s own programs. 

Notes to the financial statements. The notes provide additional information that is essential to a 
full understanding of the data provided in the government-wide and fund financial statements. 
The notes to the financial statements can be found on pages 41-62 of this report. 

Government-wide Financial Analysis 

Net assets may serve over time as a useful indicator of a government’s financial position. In the 
case of the District, assets exceeded liabilities by $1,215 million at the close of the most recent 
fiscal year. The net assets for the District as a whole increased 7.4 percent which is reported as 
the change in net assets in the statement of activities. 


Santa Clara Valiev Water District’s Net Assets 

(000’s) 


Govemmermtal Business-type 

activities_activities_Total 




2001 


2000 


2001 


2000 


2001 


2000 

Current and other assets 

$ 

387,464 

$ 

372,373 

$ 

241,584 

$ 

174,729 

$ 

629,048 

$ 

547,102 

Capital assets 


560.797 


536605 


354.287 


323.471 


915.084 


860.076 

Total assets 


948.261 


908.978 


595.871 


498,200 


1.544.132 


1.407.178 

Current liabilities 


21,307 


20,444 


12,971 


6,137 


34,278 


26,581 

Long-term liabilities outstanding 


205.215 


210.395 


89.416 


38.657 


294,631 


249.052 

Total liabilities 


226.522 


230.839 


102,387 


44.794 


328.909 


275.633 

Net assets: 













Investment in capital assets. 













net of related debt 


403,384 


326,210 


264,871 


284,814 


668,255 


611,024 

Restricted 


13,848 


13,515 


12,109 


11,225 


25,957 


24,740 

Unrestricted 


304,507 


338.414 


216.504 


157.367 


521.011 


495.781 

Total net assets 

Z 

721,739 

Z 

678.139 

Z 

493,484 

Z 

453.406 

Z 

1.215.223 

Z 

1.131.545 


By far the largest portion of the District’s net assets (55.0 percent) reflects its investment in 
capital assets (e.g., land, buildings, infrastructure, machinery and equipment), less any related 
debt used to acquire those assets still outstanding. The District uses these capital assets to 
provide services to citizens and consumers; consequently, these assets are not available for future 
spending. Although the District’s investment in its capital assets is reported net of related debt, it 
should be noted that the resources needed to repay this debt must be provided from other sources, 
since the capital assets themselves cannot be used to liquidate these liabilities. 

An additional portion of the District’s net assets (2.1 percent) represents resources that are subject 
to external restrictions on how they may be used. The remaining balance of unrestricted net 
assets may be used to meet the District’s ongoing obligations to citizens, customers, and 
creditors. 

Investment in capital assets, net of related debt increased by 9.4 percent in the governmental 
activities in connection with ongoing flood control projects. The decrease of $19,943,000 in the 
business-type activities is due to the issuance of $60,355,000 of revenue bonds to fund the 
construction and improvement of the District’s water treatment plants. Actual capital assets 
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increased due to the construction of the District’s water treatment projects and other ongoing 
capital projects. 

The increases in restricted net assets was mainly due increased reserve requirements of 
$4,314,000 for the 2G00A and 2000B water revenue bonds issued. 

The District’s unrestricted net assets increased by $25,230,000 during the current year. The 
increase represents the degree to which increases in ongoing revenues have exceeded similar 
increases in ongoing expenses. Lower capital grants during fiscal year 2000/01 were more than 
offset by increases in investment income. The remainder of this growth largely reflects rate 
increases and increases in property taxes. 


Santa Clara Valiev Water District’s Chanses in Net Assets 

(000’s) 


Governmenntal 

activities 



2001 

2000 

Revenues: 




Program revenues: 




Charges for services 
Operating grants and 

$ 

$ 

“ 

contributions 

- 


- 

Capital grants and 




contributions 

22,427 


39,517 

General revenues: 




Property tax 

32,916 


21,869 

Investment earnings 

27,986 


12,266 

Miscellaneous 

1.614 


1.366 

Total revenues 

84,943 


75.018 

Expenses: 




General government 

9,269 


Oft 

w 

00 

Flood control 

32,074 


28,276 

Water enterprise 

_ 


_ 

Total expenses 

41.343 


33,654 

Increase in net assets 

43.600 


41.364 

Net assets, beginning 

678.139 


636,775 

Net assets, ending 

$ 721,739 

$ 

678,139 


Business-type 


activities 

Total 

2001 2000 

2001 2000 


$ 88,570 $ 

81,588 

$ 88,570 $ 

81,588 

2,310 

2,429 

2,310 

2,429 

902 

102 

23,329 

39,619 

14,447 

22,076 

47,363 

43,945 

15,370 

6,782 

43,356 

19,048 

441 

- 

2.055 

1.366 

122.040 

112,977 

206.983 

187.995 



9,269 

5,378 

- 

- 

32,074 

28,276 

81.962 _ 

79.262 

81,962 _ 

79.262 

81.962 

79.262 

123.305 

112.916 

40.078 

33.715 

83,678 

75.079 

453.406 

419.691 

1.131.545 

1.056.466 


$ 493,484 $ 453.406 $ 1,215,223 $ L13L545 


Governmental activities. Governmental activities increased the District's net assets by 
$43*600,000, therefore accounting for 52.1 percent of the total growth in net assets of the District, 
Key elements of this increase are as follows: 

® Property tax revenue increased by 50*5 percent primarily due to the redirection of the Water 
Enterprise one percent property tax to the General Fund* 

® Investment income increased by 128.0 percent primarily from an increase in the size of the 
District’s portfolio and market value of investments. 

© Capital grants and contributions decreased by 43.8 percent due to a one-time grant earned in 
fiscal 1999/00, 
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For the most part, increases in expenses closely paralleled inflation and growth in the demand in 
services. One noteworthy exception, however, was the District’s debt service. Due to the 
issuance of the 2000A and 2000B certificates of participation in the prior year, the debt service 
expenditure for fiscal year 2000/01 increased by $4,415,000. 

Expenses and Program Revenues - Governmental Activities 


35,000 

30,000 

25,000 

1 20,000 
CQ 
<s. 

3 

§ 15,000 
10,000 
5,000 
0 

Revenues by Source - Governmental Activities 



general government flood control 


capital grants & 



33% 
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Business-type activities. Business-type activities increased the District’s net assets by 

$40,078,000, therefore accounting for 47.9 percent of the total growth in the government’s net 

assets. Key elements of this increase are as follows. 

• Charges for services for business-type activities increased by 8.6 percent. Rates for various 
water category types were increased during the year. 

• Investment income increased by 126.6 percent primarily from an increase in the size of the 
District’s portfolio and market value of investments. 

• Capital grants and contributions increased by $800,000 mostly due to a one-time grant from 
the Santa Clara Valley Transportation Authority for the Milpitas Pipeline Relocation. 

• Property tax revenue decreased by 36.6 percent primarily due to the redirection of the Water 
Enterprise one percent property tax to the General Fund. 

Revenue by Source - Business Activities 


property taxes 
12% 


operating grants & 
contributions 


capital grants & 
contributions 
1 % 
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Financial Analysis of the Government’s Funds 

The District uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements. 

Governmental funds. As of the end of the current fiscal year, the District’s governmental funds 
reported combined ending fund balances of $331,703,000, an increase of $38,864,000 in 
comparison with the prior year. Approximately 88 percent of the total amount ($292,183,000) 
constitutes unreserved fund balance, which is available for spending at the government’s 
discretion. The remainder of fund balance is reserved to indicate that it is not available for new 
spending because it has already been committed 1) to liquidate contracts and purchase orders of 
the prior period ($21,790,000) or 2) to pay debt service ($17,730,00). 

The following schedule presents a summary of revenues for the governmental funds that include 
the general fund, special revenue funds (flood protection zones), debt service fund, and capital 
projects fund for die year ended June 30, 2001, and the amounts of increase or decrease in 
relation to the prior year: 

$ % 

_ 2000/01 _ 1999/00 _ Increase Percent 

Amount Percent Amount Percent (Decrease) of Increase 



.. (000’s) 

of Total 

(000Vs)_ 

of Total 

over 1999/00 

(Decrease) 

Revenue Source: 

Property taxes 

$ 32,916 

30.64% 

$ 21,869 

29.69% 

$ 

11,047 

50.51% 

Benefit assessments 

19,137 

17.81% 

24,844 

33.73% 


(5,707) 

-22.97% 

Intergovernmental services 

1,226 

1.14% 

1,023 

1.39% 


203 

19.84% 

Investment income 

26,064 

24.26% 

11,240 

15.26% 


14,824 

131.89% 

Rental 

903 

0.84% 

954 

1.30% 


(51) 

-5.35% 

Reimbursement of capital costs 

26,696 

24.85% 

13,355 

18.13% 


13,341 

99.90% 

Other 

501 

0.46% 

378 

0.50% 


123 

32.54% 

Totals 

$ 107.443 

100.00% 

$ 73.663 

100.00% 

$ 

33.780 

31.44% 


Property tax revenue increased 50.5 percent primarily due to the allocation of one percent 
property tax from the water enterprise fond to the general fond and revised assessments, property 
sales, and new construction. Benefit assessment revenues decreased 23.0 percent largely due to 
the sunset of a portion of a program approved by the voters in 1986 and 1990. Intergovernmental 
service revenues increased 19.8 percent as a result of being subject to natural occurrences of 
disaster events, project eligibility, and available appropriations funded by each participating 
agency. As such, these revenues have a high degree of fluctuation and low comparability from 
year to year. 

Investment income increased 131.9 percent primarily resulting from an increase in size of 
portfolio and market value of investments. Reimbursement of capital costs increased by 99.9 
percent primarily resulting from the available appropriations funded by the State Flood Control 
Subventions. Other revenues increased 32.5 percent from the prior year, primarily due to the 
distribution of unclaimed property and fees and litigation award. As such, these revenue source 
have a high degree of fluctuation and low comparability from year to year. 
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The following schedule presents a summary of expenditures for general government purposes 
that include the general fund, special revenue funds, debt service rand, and capita! project fund 
for the fiscal year ended June 30, 2001, and the amounts of increase or decrease in relation to the 
prior year: 



2000/01 

1999/00 

$ 

Increase 

% 

Percent 


Amount 

Percent 

Amount 

Percent 

(Decrease) 

of Increase 


(OOQ's) . 

of Total 

fOOO’s) 

of Total 


(Decrease) 

fiepsiditarie 'Types 

Current: 

Operations and ppefatii^ projects 

$ 26.417 

38.67% 

$ 24,200 

36.36% 

$ 2217 

9,16% 

Capital impovemefitg projects (OP) 

25,424 

37.21% 

30,028 

45,12% 

(4,604) 

-15.33% 

Debt Service: 

Principal 

5,180 

7.58% 

3,515 

5.28% 

1,6® 

47,37% 

Interest aid fiscal charges 

1L297 

16.54% 

8,813 

13.24% 

1484 

28.19% 


Totals 


$ of 

1318 IOC 

100% 


100.00% $ 1.762 

2.58% 


Operations and operating projects increased by 9,2 percent from the prior year primarily due to 
the new watershed and stream stewardship expenditures and. overhead recapture assigned to those 
projects. Capital improvement projects decreased by 15.3 percent due to closed activity in the 
Pond A-4 Tidal Wetland Mitigation project and decreased activity in Lower Guadalupe River 
Project, and the Upper Penitencia Creek Project. Debt service interest and fiscal 


liiCiCaaeu 


28. 


^ percent 


primarily 


initial installment payment 


Participation, Series 2000A, 


Proprietary funds. The District's proprietary funds provide the same type of information found 
in the government-wide financial statements, but in more detail. 

Enterprise fund. The Water Enterprise is a fund that accounts for operations in a manner similar 
to a private business enterprise. Operations are accounted for in such a manner as to show net 
income or loss and the fund is intended to be entirely or predominantly self supported from user 
charges. 

Operating revenues increased 8.2 percent due to increased ground water and treated water sales 
over the prior year and a Board approved rate increase. Non-operating revenues increased by 7.6 
percent. Lower property tax transferred to the Watershed and Stream Stewardship Fund was 
offset by an increase in investment income produced by the yearly market value, adjustment. 
Non-operating expenses increased by 45.8 percent due to interest expense incurred by the 
issuance of 2G0BA and 2OO0B Revenue Bonds in fiscal year 2000/01. 

Internal Service Funds. The District has two internal service funds, the Equipment Fund and the 
Risk Management Fund. Revenues to the funds are generated from fees charged to the District 
operating programs for services provided. 
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1/8/02 

Meeting Date: 12/1 8 /01 
Agenda Item No.: • 
Manager: N. Chu // 
Extension: 2225 1 


BOARD AGENDA MEMO 

□ Discussion 13 Action □ Consent □ Information 


SUBJECT : Comprehensive Annual Financial Report for the Fiscal Year Ended June 30, 2001 

i) Appearance of Mr. Kevin O’Connell and David Bullock, Macias, 
Gini and Company, LLP 


RECOMMENDED ACTION(S): 

That the Board receive the report for the fiscal year ended June 30, 2001. 


RATIONALE: 


This report is submitted in accordance with Board Policy BL-1.4.2 and 4, Monitoring CEO/GM 
Performance which specifies Board policy regarding external reports. The policy sets forth, under 
Financial Condition and Activities, that external monitoring be reported on an annual basis. The report is 
presented in the format prescribed under Generally Accepted Accounting Principles (GAAP) and upon 
which the auditors have issued their opinion. Staff believes that the report and accompanying audit 
opinions provide a favorable external assessment of compliance with Board policy. 

Included are the following: 

1. Comprehensive Annual Financial Report for the Fiscal Year Ended June 30, 2001, which 
encompasses the general purpose financial statements and independent auditor’s opinion (Attachment 

D- 

2. Independent Auditor’s Report on Compliance and an Internal Control Over Financial Reporting 
Based on Audit of Basic Financial Statements Performed in Accordance with Governmental Auditing 
Standards (Attachment 2). 

3. Letter dated October 17, 2001, from Macias, Gini and Company, advising of no reportable conditions 
(internal control) (Attachment 3). 

The examination of the District’s financial statements for the year ended June 30, 2001, was completed by 
Macias, Gini and Company, the District’s auditors. Their audit opinion is included in the Comprehensive 
Annual Financial Report for the year ended June 30, 2001. Their opinion states they believe the 
statements present fairly, in all material respects, the financial position and results of operations and the 
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SUBJECT: 


Comprehensive Annual Financial Report for the Fiscal Year Ended June 30, 2001 
i) Appearance of Mr, Kevin O’Connell and David Bullock, Macias, 
Gini and Company. LLP 

1 / 8/02 


cash flows of the proprietary type funds to be in conformity with generally accepted accounting 
principles. 


In accordance with the above mentioned principles, the accompanying report consists of three parts: 

1. Introductory Section—Includes a transmittal letter, the District’s organizational chart, list of 
principal officials and management staff. 


2, Financial Section—Includes the management’s discussion and analysis, the basic financial 
statements and supplemental combining financial statements, and schedules of the District, 
accompanied by our independent auditor’s report. 


3. Statistical Section—Includes a number of tables of unaudited data depicting information on 
overlapping governments, property tax levies and collections, demographics, and other information 
on a multi-year basis. 


Other Audit Matters 

The memorandum to the Board on internal control structure (Attachment 2), defines the scope of 
the audit review of the District’s internal controls which is limited to that necessary for the purpose 
of expressing an opinion in the general purpose financial statements. It does not provide a specific 
focused opinion on the internal control structure of the District. However, the auditor’s letter on 
internal control (Attachment 3) notes no matters involving the internal control structure and its 
operation that would be considered to be a material weakness as defined in their letter. 

Awards 


District staff is pleased to include in the report, the Government Finance Officer’s 
Association (GFOA) Certificate of Achievement for Excellence in Financial Reporting for 
the District’s prior year’s report for fiscal year ended June 30, 2000. In order to be awarded 
a Certificate of Achievement, the District’s report was judged to be an easily readable and 
efficiently organized Comprehensive Annual Financial Report. This report satisfied GAAP, 
the GFGA program standards and applicable legal requirements. 

A Certificate of Achievement is valid for a one-year period. Staff believes this current 
Comprehensive Annual Financial Report continues to meet the Certificate of Achievement 
of Excellence in Financial Reporting Program’s requirements, and the report will be 
submitted to the GFOA to determine eligibility for another certificate. 

Future Actions 

In the coming month, Macias, Gini and Company will deliver their annual letter to District 
management noting any issues to improve internal controls and providing their 
recommendations thereon. 
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Partners 



Macias, Gini & Company m> 

Certified Public Accountants and 
Management Consultants 


To the Board of Directors of the 
Santa Clara Valley Water District 
San Jose, California 


Kenneth A. Macias, Managing Partner 

Ernest J. Gini 

Kevin J. O'Connell 

Richard A. Green 

Jan A. Rosati 

James V. Godsey 


Mt. Diablo Plaza 

2175 N. California Boulevard 

Suite 620 

Walnut Creek, CA 94596*3565 

925*274-0190 
925-274-3819 fax 
www.maciasgini.com 


INDEPENDENT AUDITOR S REPORT ON COMPLIANCE AND ON INTERNAL 
CONTROL OVER FINANCIAL REPORTING BASED ON AN AUDIT OF 
BASIC FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

We have audited the basic financial statements of the Santa Clara Valley Water District (District), as of and for the 
fiscal year ended June 30, 2001, and have issued our report thereon dated October 17, 2001, which included an 
explanatory paragraph due to changes in the method of financial accounting and reporting for certain nonexchange 
transactions and changes in the method of financial accounting, reporting and financial statement presentation. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards , issued by the 
Comptroller General of the United States. 

Compliance 

As part of obtaining reasonable assurance about whether the District’s basic financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts 
and grants, noncompliance with which could have a direct and material effect on the determination of basic 
financial statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no 
instances of noncompliance that are required to be reported under Government Auditing Standards. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered the District’s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the basic financial 
statements and not to provide assurance on the internal control over financial reporting. Our consideration of the 
internal control over financial reporting would not necessarily disclose all matters in the internal control over 
financial reporting that might be material weaknesses. A material weakness is a condition in which the design or 
operation of one or more of the internal control components does not reduce to a relatively low level the risk that 
misstatements in amounts that would be material in relation to the basic financial statements being audited may 
occur and not be detected within a timely period by District staff in the normal course of performing their assigned 
functions. We noted no matters involving the internal control over financial reporting and its operation that we 
consider to be material weaknesses. 


This letter is intended solely for the information and use of the Board of Directors and management of the District 
and is not intended to be and should not be used by anyone other than these specified parties. 
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Partners 



Macias, Gini & Company m> 


Certified Public Accountants and 
Management Consultants 


Kenneth A. Macias, Managing Partner 

Ernest J. Gini 

Kevin J. O'Connell 

Richard A. Green 

Jan A. Rosati 

James V. Godsey 


Mt. Diablo Plaza 

2175 N. California Boulevard 

Suite 620 

Walnut Creek, CA 94596-3565 

925*274*0190 
925*274*3819 fax 
www.maciasgini.com 


October 17, 2001 

To the Board of Directors of the 
Santa Clara Valley Water District 
San Jose, California 

We have audited the basic financial statements of the Santa Clara Valley Water District (District), as of and for 
the year ended June 30, 2001 and have issued our report thereon dated October 17, 2001, which included an 
explanatory paragraph due to changes in the method of financial accounting and reporting for certain nonexchange 
transactions and changes in die method of financial accounting, reporting and financial statement presentation. 
We conducted our audit in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards , issued by the 
Comptroller General of the United States. 

In planning and performing our audit, we considered the District’s internal control over financial reporting in 
order to determine our auditing procedures for the purpose of expressing our opinion on the basic financial 
statements and not to provide assurance on the internal control over financial reporting. Our consideration of the 
internal control over financial reporting would not necessarily disclose all matters in the internal controls that 
might be significant deficiencies and, accordingly, would not necessarily disclose all significant deficiencies that 
are also considered to be material weaknesses. 

A material weakness is a condition in which the design or operation of one or more of the internal control 
components does not reduce to a relatively low level the risk that misstatements in amounts that would be material 
in relation to the basic financial statements being audited may occur and not be detected within a timely period by 
employees in the normal course of performing their assigned functions. 

We noted no matters involving the internal control over financial reporting and its operation that we consider to 
be a material weakness. 

This letter is intended solely for the information and use of the Board of Directors and management of the District 
and is not intended to be and should not be used by anyone other than these specified parties. 

We wish to express our appreciation for the courtesies and cooperation extended to our representatives during the 
course of their work. 

Very truly yours, 

MACIAS, GINI & COMPANY LLP 

Certified Public Accountants \ 

and Management Consultants 
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The Equipment Fund charges replacement and maintenance costs to all operations, operating, and 
capital projects based on equipment assignment or hourly usage of equipment on projects. 
Operating revenues in the Equipment Fund for the fiscal year ended June 30, 2001 was 17.2 
percent higher than the previous year due primarily to an increase in personnel costs and 
additional depreciation from vehicle purchases. Non-operating revenues and operating transfers- 
in increased by 29.9 percent due to increased investment income and the sale of surplus vehicles. 

The Risk Management Fund charge premiums based on exposure levels by project for liability, 
property, worker’s compensation and self-insurance costs. Net income for fiscal year 2001 
decreased by 39.7 percent primarily due to an increase in estimated claims expense determined by 
the latest estimated actuarial study. 

Government Funds Budgetary Highlights 

General fund budget variances. Comparing the FY 2000/01 original budget (or adopted) 
General Fund amount of $38,859,000 to the final budget amount of $50,914,000 shows a net 
increase of $12,055,000. Included with original budget is $3,730,000 of prior FY 1999/00 capital 
projects approved to carryforward into FY 2000/01 and $3,710,000 in committed purchase orders 
from the prior June 30 balance, also carried forward. Thereby, bringing the beginning budget 
balance equal to $46,299,000. 



+ 

+ 

= 

+ 


Original 

Capital 


Beginning 

Supplemental 

Final 



Encumbrances 

Balance 



$38,859,000 

3,730,000 

3,710,000 

46,299,000 

4,615,000 

$50,914,000 


Comparing the beginning budget of $46,299,000 to the final budget of $50,914,000 shows the 
General Fund supplementary budgetary appropriations totaling $4,615,000 for the fiscal year. 

Supplemental General Fund budget changes include the following: $33,000 for Palassou Ridge 
Management and $84,000 for Llagas Watershed Fire Management. These costs were offset by 
prior year reserves. 

Additionally, $4,498,000 was appropriated for the Information System Management Plan, funded 
by Flood Control Zones and Water Enterprise Fund transfers. 

Special revenue funds budget variances. Comparing the FY 2000/01 original budget (or 
adopted) Special Revenue Funds amount of $165,998,000 to the final budget amount of 
$215,666,000 shows a net increase of $49,668,000. Included with the original budget is 
$59,374,000 of prior FY 1999/00 capital projects approved to carryforward into FY 2000/01 and 
$14,236,000 in committed purchase orders from the prior June 30 balance, also carried forward. 
Thereby, bringing the beginning budget balance equal to $239,608,000. 
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+ 

+ 

a 

* 

'at 

Original 

Capital 


Beginning 

Supplemental 

Final 

Budget 

Projects 

Encumbrances 

Balance 

Changes 

Budget 

$165,998,000 

59,374 m 

14,236,000 

239,608.000 

(23,942,000) 

$215,666,000 


Comparing the beginning budget of $239,608,000 to the final budget of $215,666,000 shows the 
special revenue funds supplementary budgetary appropriations decreasing by $23,942,000 for the 
fiscal year. 


Increased budget appropriations are $343,000 for ballot costs incurred to cover the Measure B 
election, $180,000 for additional operating appropriations, and other minor budget adjustments 
totaling $1,000. All costs were offset by prior year reserves. 

Budgetary appropriations were reduced by $1,566,300, transferring budgeted funds to the 
General Fund for the Information System Management Plan and $22,900,000, reducing 
appropriations from the Certificates Gf Participation proceeds. 

There are no variations expected to have a significant effect on future services or liquidity. 

Capital Assets 

The District’s investment in capital assets for its governmental and business-type activities as of 
June 30, 2001, amounts to $915,084,000 (net of accumulated depreciation). The investment in 
capital assets includes land, buildings, improvements, machinery and equipment, and flood 
control projects. The total increase in the District’s investment in capital assets for the current 
year was 6.7. percent (a 4.8 percent increase for governmental activities and a 9.8 percent increase 
for business-type activities). 


Major capital asset events during the current fiscal year included the following; 

® Improvements on the Guadalupe River flood control projects of $7,887,000. 

® Create self-sustaining riparian forest and wildlife habitat on Coyote Creek of $988,000. 

® Right-of-way acquisition, utility relocation, and bridge construction on the Upper Llagas 
Creek project of $2,290,000. 

® Construction of the Guadalupe River Fish Ladder Modifications for $2,641,000. 

® Construction of the Coyote Canal Diversion Fish Screen of $ 1,103,000. 

® Construction of the Masson Dam/Fish Screen of $1,057,000. 

® Construction on the San Tomas Injection Well of $2,210,000. 

• Relocation of the Milpitas Pipeline of $1,655,000. 
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Capital Assets 

(net of depreciation) 


Governmental 

activities 


2001_2000 


Land 

$98,896 

$98,820 

Buildings 

8,208 

8,322 

Infrastructure 

314,623 

303,956 

Equipment 

10,128 

9,109 

Work in progress 

128,942 

116,398 

Total 

$560,797 

$536,605 


(000’s) 

Business-type 


activities_ _Total 


2001 

2000 

2001 

2000 

$15,920 

$15,920 

$114,816 

$114,740 

26 

26 

8,234 

8,348 

272,506 

263,200 

587,129 

567,156 

2,743 

2,909 

12,871 

12,018 

63.092 

41,416 

192,034 

157.814 

$354,287 

$323,471 

$915,084 

$860,076 


Additional information on the District’s capital assets can be found in note 6 on pages 51 of this 
report. 

Debt Administration 

At the end of the current fiscal year, the District had total bonded debt outstanding of 
$294,631,000. This District’s long-term debt outstanding as of June 30, 2001 consisted of the 
following: 


Santa Clara Valley Water District’s Outstanding Debt 

(000’s) 

Governmental Business-type 

_activities_ _activities_ _Total 


2001 

2000 

2001 

2000 

2001 

2000 


General obligation bonds 

$ 675 

$ 885 

$ 9,980 

$ 

11,695 

$ 10,655 

$ 12,580 

Certificates of partication 

204,540 

209,510 

- 


- 

204,540 

209,510 

Revenue bonds 

- 

_ 

79,436 


26,962 

79,436 

26,962 

Total 

$205,215 

$210,395 

$ 89.416 

$ 

38,657 

$294,631 

$249,052 


The District’s total debt increased by $45,579,000 during the fiscal year. The Water Enterprise 
Fund issued $60,355,000 of revenue bonds to provide moneys for the acquisition and 
construction of improvements of the District’s Water Utility System. 

The District maintains a bond rating for our certificates of participation series from Moody’s 
from Aaa to Aa2 and from Standard & Poor’s from AAA to AA-. The revenue bonds of the 
Water Enterprise Fund has a bond rating from Moody’s from Aa to Aa3 and from Standard & 
Poor’s from AA to AA-. 

Additional information on the District’s long-term debt can be found in note 7 on pages 52 - 55 of 
this report. 
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Economic Factors and Next Year’s Budgets and Rates 

The Annual Budget outlines the staffs plan to carry out the Districts mission, “.. a healthy, safe 
and enhanced CfuahMf of living in Santa Ckm County through the comprehensive mmwgemmi of water 
resources in a practical cost-effective and environmentally sensitive mannerC 

A product of an ongoing examination of how the District does business, our budget emphasizes 
outcomes or results for the community and allows for longer-term financial planning decisions. 

In considering the District budget for the fiscal year 2001/02 the Board of Directors and 
management used the following estimates: 


® Water revenue is expected to increase by 9.1 percent based on the water rates adopted by the 
District's Board of Directors and increased sales of surface/recycled water. 

® Property tax revenues are expected to increase by 8.75 percent as a result of a moderately 
growing real estate market in Santa Clara County. 

® A special parcel tax will be first levied this fiscal year for the Clean, Safe Creeks and Natural 
Flood Protection Program. 

• Benefit assessments levies approved by voters in 1986 and 1990 is expected to increase less 
than 1 percent. 

® Intergovernmental revenue consisting chiefly of capital reimbursement revenues is expected 
to increase by $26.0 million due to expected reimbursements from the State of California. 

• Interest earned is expected to decrease by 2.8 percent due to anticipated reductions in the 
average portfolio yield and draw down of reserve balances. 

• Operating outlays are expected to increase by 27.5 percent, primarily due to the 
implementation of the operations related to the Clean, Safe Creeks and Natural Flood 
Protection Program elements. 

® Capital appropriations decreased by 30.1 percent for fiscal year 2001/02. 


The new items specifically addressed in the budget were: 


The Santa Clara County voters approved a 15-year special parcel tax to fund the District's Clean, 
Safe Creeks and Natural Flood Protection Program. This special parcel tax assessment, effective 
July 1, 2001, is based on the proportionate storm water runoff of each parcel. 

Implementation of the Information System Master Plan for Business Administration, Water 
Enterprise, and the Watershed Management system and infrastructure upgrades commences in 
fiscal 2001/02. 


Structural improvements and process modifications at the three water treatment facilities are 
underway to meet Stage 1 of the new Drinking Water Regulations. 
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Requests for Information 


This financial report is designed to provide citizens, taxpayers, customers, investors, and 
creditors, with a general overview of the District’s finances and to demonstrate the District’s 
accountability for the money it receives. If you have any questions about this report or need any 
additional information, contract the Finance Department at 5750 Almaden Expressway, San Jose, 
CA 95118, or phone (408) 265-2600. 
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SANTA CLARA VALLEY WATER DISTRICT 
Statement of Net Assets 
June 30, 2001 
(Dollars in Thousands) 


Governmental Business-Type 
Activities Activity Total 


ASSETS 

Cash and investments 

$ 292,418 $ 

158,052 

$ 450,470 

Restricted cash and investments 

65,532 

49,583 

115,115 

Receivables (net): 

Accounts 

21 

13,651 

13,672 

Interest 

7,117 

- 

7,117 

Taxes 

256 

117 

373 

Due from other governments 

20,082 

173 

20,255 

Condemnation deposits and prepaid assets 

11 

- 

11 

Construction deposits 

1,981 

1,358 

3,339 

Internal balances 

19 

(19) 

- 

Inventory 

27 

160 

187 

Contract water rights, net 

- 

18,441 

18,441 

Deferred charges 

- 

68 

68 

Capital assets: 

Nondepreciable 

227,838 

79,012 

306,850 

Depreciable, net 

332,959 

275,275 

608,234 

Total assets 

948,261 

595,871 

1,544,132 

LIABILITIES 

Accounts payable 

5,330 

9,881 

15,211 

Accrued liabilities 

8,275 

2,347 

10,622 

Claims payable 

1,576 

- 

1,576 

Deposits payable 

2,237 

104 

2,341 

Accrued interest payable 

3,882 

471 

4,353 

Unearned revenue 

7 

168 

175 

Noncurrent liabilities: 

Due within one year 

5,160 

10,280 

15,440 

Debt due in more than one year 

200,055 

79,136 

279,191 

Total liabilities 

226 5 522 

102,387 

328,909 

NET ASSETS 

Investment in capital assets, net of related debt 

403,384 

264,871 

668,255 

Restricted for: 

Debt Service 

13 5 848 

12,109 

25,957 

Unrestricted 

304,507 

216,504 

521,011 

Total net assets 

$ 721,739 $ 

493,484 

S 1,215,223 


See accompanying notes to basic financial statements. 
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SANTA CLARA VALLEY WATER DISTRICT 

Statement of Activities 
For the Year Ended June 30, 2001 
(Dollars in Thousands) 


Function 

Governmental Activities 

Business- 

Type 

Activity 

Total 

General 

Government 

Flood 

Control 

Total 

Water 

Enterprise 

Expenses: 






Operations and operating projects 

$ 9,269 

$ 32,074 

$ 41,343 

$ 81,962 

$ 123,305 

Program revenues: 






Charges for services 

- 

- 

- 

88,570 

88,570 

Operating grants and contributions 

- 

- 

- 

2,310 

2,310 

Capital grants and contributions 

479 

21,948 

22,427 

902 

23,329 

Net program revenue (expense) 

$ (8,790) 

$ (10,126) 

(18,916) 

9,820 

(9,096) 

General revenues: 






Property taxes 



32,916 

14,447 

47,363 

Unrestricted investment earnings 



27,986 

15,370 

43,356 

Gain on sale of capital assets 



149 

- 

149 

Miscellaneous 



1,465 

441 

1,906 

Total general revenues 



62,516 

30,258 

92,774 

Change in net assets 



43,600 

40,078 

83,678 

Net assets, beginning of year 



678,139 

453,406 

1,131,545 

Net assets, end of year 



$ 721,739 

$ 493,484 

$1,215,223 


See accompanying notes to basic financial statements. 
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Balance Sheet 
Governmental Funds 
June 30, 2001 
(Dollars in Thousands) 


Northwest North Central 
General Zone Zone 


ASSETS 

Cash and investments 

$ 

37.263 

S 

30,654 

$ 

12,884 

Restricted cash and investments 

Receivables: 


“ 


“ 


“ 

Accounts 


14 


- 


3 

Interest 


7,117 





Taxes 


90 


29 


35 

Due from other governments 


28 


451 


278 

Condemnation deposits and prepaid assets 




- 


*7 

Construction deposits 


100 


- 


2:8 

inventory 


1 


- 


- 

Total assets 

$ 

44,613 

$ 

31,134 

& 

& 

13,235 

LIABILITIES AND FUND BALANCES 

Liabilities; 







Accounts payable 

$ 

1,290 

$ 

321 

$ 

106 

Accrued liabilities 


7,689 


15 


277 

Deposits payable 


211 


- 


67 

Deferred revenue 


28 


451 


278 

Total liabilities 


9,218 


787 


728 

Fund balances: 







Reserved for: 







Encumbrances 


1,686 


1,398 


645 

Debt service 


- 


- 


- 

Unreserved, designated for: 







Specified purposes 


714 


468 


197 

Operating contingencies 


300 


100 


100 

Working capital 

Capital projects: 


3,905 


5,350 


4,135 

Current authorized projects 


27,708 


17,741 


4,729 

Future capital projects 


1,082 


5,045 


659 

Performance efficiency and accountability 


- 


245 


2,042 

Total fund balances 


36,395 ' 


30,347 


12,507 

Total liabilities and fund balances 

$ 

44,613 

$ 

31,134 

$ 

13,235 
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Central 


East 


South 

Debt 

Capital 




Zone 


Zone 


Zone 

Service 

Projects 


Total 

$ 

98,520 

$ 

81,532 

$ 

10,679 

$ 

$ 

$ 

271,532 


- 


- 


- 

17,730 

47,802 


65,532 


1 


1 


_ 

_ 

. 
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- 

- 


7,117 


43 


50 


9 

- 

- 


256 


7,932 


9,317 


2,069 

- 

- 


20,075 


3 


1 


- 

- 

- 


11 


1,798 


55 


- 




1,981 

1 


108,297 

Jt 

90,956 



$ 17,730 

$ 47,802 

$ 

366,524 


$ 1,195 $ 

1,990 $ 

25 $ 

- $ 

> $ 

4,927 

284 

10 

- 

- 

- 

8,275 

1,868 

91 

- 

- 

- 

2,237 

7,239 

9,317 

2,069 

- 

- 

19,382 

10,586 

11,408 

2,094 

- 

- 

34,821 


9,669 

8,342 

50 

- 

- 

21,790 

- 

- 

- 

17,730 

- 

17,730 

1,505 

1,246 

3,757 

_ 

47,802 

55,689 

100 

100 

100 

- 

- 

800 

5,925 

5,389 

1,465 

- 

- 

26,169 

55,946 

51,489 

181 

_ 

- 

157,794 

22,316 

12,670 

4,293 

- 

- 

46,065 

2,250 

312 

817 

- 

- 

5,666 

97,711 

79,548 

10,663 

17,730 

47,802 

331,703 

$ 108,297 $ 

90,956 $ 

12,757 $ 

17,730 $ 

47,802 $ 

366,524 


See accompanying notes to basic financial statements 


31 





















SANTA CLARA VALLEY WATER DISTRICT 
Reconciliation of the Balance Sheet of 
Governmental Funds to the Statement of Net Assets 
June 30, 2001 
(Dollars in Thousands) 


Amount reported for governmental activities in the 
statement of net assets are different because: 


Fund balances of governmental funds (page 31) $ 331,703 

Capital assets used in governmental activities are not 
current financial resources and, therefore, are not 

reported in the balance sheet of governmental funds, 554,878 

Long-term receivables, included in due from other governments, 
are not available to pay for current period expenditures and, 

therefore, Ere deferred on the modified scorns! bssis. 19.382 

Internal service funds are used by management to charge the costs 
of equipment and risk management to individual funds. The 
assets and liabilities of the internal service funds are included 

in governmental activities in the statement of net assets, 24,873 

Interest payable on long-term debt does not require the use of 
current financial resources and, therefore, interest payable is not 

accrued as a liability in the balance sheet of governmental fends. (3,882) 

Long-term liabilities are not due and payable in the current period 
and, therefore, are not reported in the balance sheet of 

governmental funds. (205,215) 

Net assets of governmental activities (page 28) $ 721,739 


See accompanying notes to basic financial statements. 
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SANTA CLARA VALLEY WATER BiSTRICT 
Statement of Revenues, Expenditures and 
Changes' in Fund Balances 
Governmental Funds 
For the Year Ended June 30, 2001 
(Dollars in Thousands) 


Revenues: 

Property taxes 
Benefit assessments 
Intergovernmental services 
Use of money and property: 

Investment income 
Rental 

Reimbursement of capital costs 
Other 

Total revenues 

Expenditures: 

Current: 

Operations and operating projects 
Capital Improvement projects 
Debt Service: 

Principal repayment 
Interest and fiscal charges 
Total expenditures 

Excess (deficiency) of revenues over (under) expenditures 
Other financing sources (uses): 

Transfers in 
Transfers out 

Total other financing sources (uses) 

Excess (deficiency) of revenues and other 
financing sources over (under) expenditures 
and other financing uses 

Fund balances, beginning of year 
Fund balances, end of year 


General 

Northwest 

Zone 

North Central 

Zone 

$ 11,612 

$ 4,082 

$ 4,889 

- 

4,589 

2,874 

479 

39 

63 

3,301 

2,411 

976 

34 

369 

68 

416 

- 

5 

15,842 

11,490 

8,875 


7,249 

3,150 

3,826 

397 

2,983 

1,418 

- 

■ 

210 

- 

- 

32 

7,646 

6,133 

5,486 

8,196 

5,357 

3,389 


4,887 

2,035 

(990) 

(3,615) 

(2,513) 

(990) 

1,272 

(478) 



7,206 

6,629 

2,911 


28,189 

23,718 

9,596 

$ 

35,395 $ 

30,347 $ 

12,507 


34 




Central 

Zone 

East 

Zone 

South 

Zone 

Debt 

Service 

Capital 

Projects 

Total 

$ 5,068 $ 

6,133 $ 

1,132 

$ 

$ - $ 

32,916 

6 M2 

4,751 

751 

- 

- 

19,137 

449 

192 

4 

- 

- 

1,226 

7,570 

6,358 

998 

1,028 

3,422 

26,064 

409 

21 

2 

- 

- 

903 

17,649 

8,751 

296 

- 

- 

26,696 

1 

6 

73 

- 

- 

501 

37,318 

26,212 

3,256 

1,028 

3,422 

107,443 


4,684 

5,348 

2,160 

- 

- 

26,417 

10,380 

9,061 

1,185 

- 

- 

25,424 


_ 

- 

4,970 

- 

5,180 

- 

- 

- 

11,254 

11 

11,297 

15,064 

14,409 

3,345 

16,224 

11 

68,318 

22,254 

11,803 

(89) 

(15,196) 

3,411 

39,125 

248 

7,060 


15,694 


29,924 

(4,772) 

(3,732) 

(578) 

- 

(13,984) 

(30,184) 

(4,524) 

3,328 

(578) 

15,694 

(13,984) 

(260) 



17,730 

15,131 

(667) 

498 

(10,573) 

38,865 


79,981 

64,417 

11,330 

17,232 

58,375 

292,838 

$ 

97,711 $ 

79,548 $ 

10,663 $ 


47,802 $ 

331,703 


See accompanying notes to basic financial statements. 
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Reconciliation of the Statement of Revenues, Expenditures and Changes in 
Fund Balances of Governmental Funds to the Statement of Activities 
For the Year Ended June 30, 2001 
(Dollars in Thousands) 

Amounts reported for governmental activities in the statement of activities are 
different because: 

Net change in fund balances - total governmental funds (page 35) 

Governmental funds report capital outlays as expenditures. However, in the 
statement of activities the cost of those assets is allocated over their 
estimated useful lives and reported as depreciation expense. This is the 
amount by which capital outlays exceeded depreciation in the current period. 

Revenues recognized in the governmental funds that were earned and recognized in 
previous years and are reported as beginning net assets in the statement of activites. 

Repayment of the principal of long-term debt consumes the current 
financial resources of governmental funds while it does not have any 
effect on net assets. 


Accrued interest expense on long-term debt is reported in the government- 
wide statement of activities, but they do not require the use of current 
financial resources. This amount represents the net accrued interest 
expense not reported in governmental fends. 

Internal service fends are used by management to charge the costs of 
equipment and risk management to individual funds. The net revenue of 
internal service funds is reported with governmental activities. 

Change in net assets of governmental activities (page 29) $ 


38,865 

22,792 

(24,632) 

5,180 

(163) 

1,558 

43,600 


See accompanying notes to basic financial statements. 



SANTA CLARA VALLEY WATER DISTRICT 

Statement of Net Assets 
Proprietary Funds 
June 30, 2001 
(Dollars in Thousands) 


Business-Type Governmental 

Activity Activities 



Water 

Internal 


Enterprise 

Service 

ASSETS 

Fund 

Funds 


Current assets: 





Cash and investments 

$ 

158,052 

$ 

20,886 

Restricted cash and investments 


49,583 


- 

Receivables: 





Accounts 


13,651 


2 

Taxes 


117 


- 

Due from other governments 


173 


7 

Construction deposits 


1,358 


- 

Inventory 


160 


26 

Total current assets 


223,094 


20,921 

Non current assets: 





Contract water rights, net 


18,441 


- 

Deferred charges 


68 


- 

Capital assets: 





Nondepreciable 


79,012 


- 

Depreciable, net 


275,275 


5,919 

Total non current assets 


372,796 


5,919 

Total assets 


595,890 


26,840 

LIABILITIES 





Current liabilities: 





Accounts payable 


9,881 


403 

Accrued liabilities 


2,347 


1,576 

Deposits payable 


104 


- 

Accrued interest payable 


471 


- 

Total current liabilities 


12,803 


1,979 

Non current liabilities: 





Unearned revenue 


168 


7 

Long-term debt: 





General obligation bonds 


9,980 


- 

Revenue bonds 


79,436 


- 

Total non current liabilities 


89,584 


7 

Total liabilities 


102,387 


1,986 

NET ASSETS 





Investment in capital assets, net of related debt 


264,871 


5,919 

Restricted for: 





Debt Service 


12,109 


- 

Unrestricted, designated for: 





Encumbrances 


48,273 


41 

Specified purposes 


71,400 


15,883 

Operating contingencies 


1,000 


200 

Working capital 


9,116 


- 

Capital projects: 





Current authorized projects 


45,731 


1,609 

Future capital projects 


15,876 


1,202 

Performance efficiency and accountability 


6,616 


- 

Unrestricted 


18,511 


- 

Total net assets 


493,503 

$ 

24,854 

Adjustment to reflect the consolidation of internal 





service fund activities related to the enterprise fund. 


(19) 



Net assets of business-type activities 

$ 

493,484 




See accompanying notes to basic financial statements. 




SANTA CLARA VALLEY WATER DISTRICT 

Statement of Revenues, Expenses and Changes in Fund Net Assets 

Proprietary Funds 
For the Year Ended June 30, 2001 
(Dollars in Thousands) 


Business-Type 

Governmental 

Activity 

Activities 

Water 

Internal 

enterprise 

Service 

Puna 

Funds 


Operating revenues; 




Ground water charges 

$ 

37,669 $ 

- 

Treated water charges 


49,982 

- 

Surface and recycled water charges 


919 

- 

Charges for services 


- 

5,148 

Total operating revenues 


88,570 

5,148 

Operating expenses! 




Sources of supply 


42,841 

- 

Water treatment 

Transmission and distribution: 


15,157 


Raw water 


6,261 


Treated water 


959 

- 

Administration and general 


6,645 

1,243 

Equipment maintenance 


- 

3,346 

Insurance 


- 

323 

Depreciation and amortization 


5,755 

1,274 

Total operating expenses 


77,618 

6,186 

Operating income (loss) 


10,952 

(1,038) 

Nonoperating revenues (expenses); 




Property taxes 


14,447 

- 

Investment income 


15,370 

1,922 

Intergovernmental revenues 


2,310 

. 

Rental income 


32 

■ 

Gain on sale of capital assets 


- 

149 

Other 


409 

61 

Interest and fiscal agent fees 


(4,140) 

- 

Net nonoperating revenues 


28,428 

2,132 

Income before capital contributions and transfers 


39380 

1,094 

Capital contributions 


902 

- 

Transfers in 


- 

260 

Changes in net assets 


40,282 

1,354 

Net assets, beginning of year 


453,221 

23,500 


Net assets, end of year 493,503 $ 24,854 

Adjustment to reflect the consolidation of internal 


service fond activities related to the enterprise fund. (19) 

Net assets of business-type activities ”$ 493,484 


See accompanying notes to basic financial statements. 
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SANTA CLARA VALLEY WATER DISTRICT 

Statement of Cash Flows 
Proprietary Funds 
For the Year Ended June 30, 2001 
(Dollars in Thousands) 

Business-Type Governmental 
Activity Activities 




Water 

Internal 



Enterprise 

Service 



Fund 

Funds 

Cash flows from operating activities: 




Receipts from customers and users 

$ 

85,528 $ 5,174 

Payments to suppliers 


(43,287) 

(3,688) 

Payments to employees 


(20,810) 

(1,812) 

Payments for internal services used 


(1,004) 

- 

Net cash provided by (used in) operating activities 


20,427 

(326) 

Cash flows from noncapital financing activities: 




Property taxes received 


14,461 

- 

Intergovernmental revenue received 


2,315 

1 

Other receipts 


409 

61 

Transfers from other funds 


- 

260 

Net cash provided by noncapital financing activities 


17,185 

322 

Cash flows from capital and related financing activities: 




Proceeds from issuance of revenue bonds 


59,190 

- 

Principal payments on general obligation bonds 


(1,715) 

- 

Principal payments on revenue bonds 


(6,716) 

- 

Capital contribution received 


902 

- 

Interest and fiscal agent fees paid 


(3,930) 

- 

Acquisition of contract water rights 


(1,421) 

- 

Proceeds from sale of capital assets 


- 

149 

Acquisition and construction of capital assets 


(36,240) 

(2,674) 

Net cash provided by (used in) capital and related financing activities 


10,070 

(2,525) 

Cash flows from investing activities: 




Purchase of restricted investments 


(4,701) 

- 

Rental income received 


32 

- 

Interest received on cash and investments 


15,378 

1,922 

Net cash provided by investing activities 


10,709 

1,922 

Net increase (decrease) in cash and cash equivalents 


58,391 

(607) 

Cash and cash equivalents, beginning of year 


137,941 

21,493 

Cash and cash equivalents, end of year 

T 

196,332 $ 20,886 

Reconciliation to the combined balance sheet: 




Cash and investments 

$ 

158,052 $ 20,886 

Restricted cash and investments 


49,583 

- 

Less cash and investments not meeting the definition of cash equivalents 


(11,303) 

- 

Total cash and cash equivalents 

T 

196,332 $ 20,886 

Reconciliation of operating income (loss) to net cash provided 




by (used in) operating activities: 

Operating income (loss) 

Adjustments to reconcile operating income (loss) 

$ 

10,952 J 

5 (1,038) 

to net cash provided (used) by operating activities: 

Depreciation and amortization 


5,755 

1,274 

Change in operating assets and liabilities: 




(Increase)/decrease in accounts receivable 


(3,042) 

1 

Decrease in inventory 


- 

3 

Decrease in prepaid assets 


- 

25 

Increase in accounts payable 


6,100 

199 

Increase/(decrease) in accrued liabilities 


705 

(24) 

(Decrease) in deposits payable 


(43) 

- 

(Decrease) in claims payable 


- 

(766) 

Net cash provided by (used in) operating activities 

T 

20,427 i 

i (326) 


See accompanying notes to basic financial statements. 
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SANTA CLAftA VALLEY WATER BIStUCT 
Statement of Fiduciary Net Assets 
Agency Funds 
June 30, 2001 
(Dollars in Thousands) 


ASSETS 


Cash and investments 

$ 

2,368 

Due from other governments 


306 

Total assets 

$ 

2,674 

LIABILITIES 

Accounts payable 

$ 

424 

Deposits payable 


2,250 

Total liabilities 

$ 

2,674 


See accompanying notes to basic financial statements. 
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SANTA CLARA VALLEY WATER DISTRICT 

Notes to Basic Financial Statements 
For the Year Ended June 30, 2001 


(1) THE FINANCIAL REPORTING ENTITY 

(a) Description of the Reporting Entity 

Santa Clara Valley Water District (District) is a special district created by an act of the legislature of 
the State of California (State) in 1951 and as amended. The District encompasses all of Santa Clara 
.County. 

The District is governed by a seven member Board of Directors. Five of the members are elected 
from the area of each of the five District supervisorial districts and two members are appointed from 
specific geographic areas by the Board of Supervisors to represent the District at large. The term of 
office for the directors is four years. 

The District has broad powers relating to all aspects of flood control and storm waters within the 
District, whether or not such waters have their sources within the District. It is also authorized to 
store and distribute water for use within its jurisdictional boundaries and authorized to provide 
sufficient water for present or future beneficial use of the lands and inhabitants of the District. The 
District acquires, stores, and distributes water for irrigation, residential, fire protection, municipal, 
commercial, industrial, and all other uses. 

As required by accounting principles generally accepted in the United States of America (GAAP), the 
accompanying basic financial statements present the District and its component unit. The component 
unit discussed below is included in the District’s reporting entity because of the significance of its 
operational and financial relationship with the District. 

(b) Blended Component Unit 

The Santa Clara Valley Water District Public Facilities Financing Corporation (the Corporation) was 
established on December 16, 1987 for the purpose of providing assistance to the District in financing 
the acquisition, construction and improvement of public buildings, works and equipment for the 
District. Although legally separate from the District, the Corporation is reported as if it were part of 
the primary government because its sole purpose is to provide financing to the District under the debt 
issuance documents of the District. The operations of the Corporation are accounted for in the 
special revenue and debt service funds. 

Component unit financial information can be obtained from the Finance Department of the District at 
5750 Almaden Expressway, San Jose, CA 95118. 
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SANTA CLARA VALLEY WATER DISTRICT 

Notes to Basic Financial Statements (Continued) 

For the Year Ended June 30, 2001 


(2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

(a) Implementation of Governmental Accounting Standards Board Statements 
GASB Statements No. 33 and 36 

In December 1998 and in April 2000, the Governmental Accounting Standards Board (GASB) issued 
Statement No. 33, Accounting and Financial Reporting for Nonexchange Transactions, and Statement 
No. 36., Recipient Reporting for Certain Shared Nonexchange Revenues - an amendment of GASB 
Statement No. 33, respectively. These statements establish accounting and financial reporting 
standards for nonexchange transactions involving financial or capital resources (for example, most 
taxes, grants, and private donations). The District has adopted these statements for its fiscal year 
ended June 30, 2001 financial statements. 

GASB Statement Nos. 34 and 37 

In June 1999 and in June 2001, the GASB issued Statement No. 34, Basic Financial Statements - and 
Management’s Discussion and Analysis - for State and Local Governments and Statement No. 31; 
Basic Financial Statements - and Management’s Discussion and Analysis - for State and Local 
Governments - Omnibus, respectively. These statements provide for the most significant change in 
financial reporting in over twenty years and are scheduled for a phased implementation (based on size 
of government) starting with fiscal years ending 2002. 

GASB Statement No. 38 

In June 2001, the GASB issued Statement No. 38, Certain Financial Statement Note Disclosures. 
This statement modifies, adds and deletes various note disclosure requirements. Those requirements 
address revenue recognition policies, actions taken In response to legal violations, debt service 
requirements, variable-rate debt, receivable and payable balances, interfund transfers and balances, 
and short-term debt. 

GASB Interpretation No. 6 

In March 2000, the GASB issued Interpretation No. 6, Recognition and Measurement of Certain 
Liabilities and Expenditures in Governmental Fund Financial Statements. T his interpretation clarifies 
the application of standards for modified accrual recognition of certain liabilities and expenditures in 
areas where differences have arisen, or potentially could arise, in interpretation and practice. 

The District has elected to early implement GASB Statement Nos. 34, 3? and 38 and Interpretation 
No. 6 and these statements are presented according to those requirements. 
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SANTA CLARA VALLEY WATER DISTRICT 

Notes to Basic Financial Statements (Continued) 

For the Year Ended June 30, 2001 


(b) Basis of Presentation 

Government-wide Financial Statements 

The statement of net assets and statement of activities display information about the primary 
government (the District) and its component units. These statements include the financial activities of 
the overall government, except for fiduciary activities. Eliminations have been made to minimize the 
double counting of internal activities. These statements distinguish between the governmental and 
business-type activities of the District. Governmental activities, which normally are supported by 
taxes and inter-governmental revenues, are reported separately from business-type activities, which 
rely to a significant extent on fees charged to external parties. 

The statement of activities presents a comparison between direct expenses and program revenues for 
each segment of the business-type activities of the District and for each function of the District’s 
governmental activities. Direct expenses are those that are specifically associated with a program or 
function and; therefore, are clearly identifiable to a particular function. Program revenues include 1) 
charges paid by the recipients of goods or services offered by the programs and 2) grants and 
contributions that are restricted to meeting the operational or capital requirements of a particular 
program. Revenues that are not classified as program revenues, including all taxes, are presented as 
general revenues. 

When both restricted and unrestricted net assets are available, restricted resources are used only after 
the unrestricted resources are depleted. 

Fund Financial Statements 

The fund financial statements provide information about the District’s funds, including agency funds 
and the blended component unit. Separate statements for each fund category - governmental, 
proprietary and fiduciary - are presented. The fund financial statements present all governmental 
funds and the water enterprise fund. 

Proprietary fund operating revenues, such as charges for services, result from exchange transactions 
associated with the principal activity of the fund. Exchange transactions are those in which each party 
receives and gives up essentially equal values. Nonoperating revenues, such as subsidies and 
investment earnings, result from nonexchange transactions or ancillary activities. 

The District reports the following governmental funds: 

• The General Fund is used to account for all revenues and expenditures necessary to carry out 
basic governmental activities of the District that are not accounted for through other funds. 

• The Northwest Zone defined by geographic boundaries encompassing the tributaries and 
watersheds of San Francisquito Creek, Matadero Creek, Barron Creek, Adobe Creek, 
Stevens Creek, and Permanente Creek. The geographic area includes the Cities of Palo Alto, 
Los Altos, Los Altos Hills, Mountain View, and portions of Cupertino and Sunnyvale. 
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Notes to Basic Financial Statements (Continued) 
For the Year Ended June 30, 2001 


® The North Center Zone defined by geographic boundaries encompassing the tributaries and 
watersheds of the Guadalupe Slough, Sunnyvale West Outfall, Sunnyvale last Outfall, 
Calabazas Creek, San Tomas Aquino Creek, and Saratoga Creek, The geographic area 
includes the Cities of Sereno, San lose, and the Town of Los Gatos. 


® The Center Zone defined by geographic boundaries encompassing the tributaries and 
watersheds of the Guadalupe River. The major tributaries are Los Gatos Creek, Canoas 
Creek, Ross Creek, Guadalupe Creek, and Alamitos Creek. The geographic area includes 
portions of the Cities of Santa Clara, San Jose, Campbell, Monte Sereno, and the Town of 
Los Gates. 


• The East Zone defined by geographic boundaries encompassing the tributaries and watersheds 
of Coyote Creek. The major tributaries are Lower Penitencia Creek, Scott Creek, Berryessa 
Creek, Upper Penitencia Creek, Silver Creek, Thompson Creek, Fisher Creek, and 
Packwood Creek. The geographic area includes the City of Milpitas and portions of the 
Cities of San lose and Morgan Hill. 

® The South Zone defined by geographic boundaries encompassing the tributaries and 
watersheds of the Pajaro River in Santa Clara County. The major tributaries are Little Llagas 
Creek, Llagas Creek, the west branch of Llagas Creek, Uvas-Camadero Creek, Pescadero 
Creek, and Pacheco Creek. The South Zone Fund is comprised of mostly unincorporated 
area and includes the City of Gilroy and portions of the Cities of San Jose and Morgan Hill. 


The District reports the following proprietary funds: 


® The Water Enterprise Fund accounts for operations that are financed and operated in a 
maimer similar to private business enterprises where the intent of the governing body is that 
the costs (including depreciation) of providing goods or services) to the general public on a 
continuing basis be financed or recovered primarily through user charges. 

® The Internal Service Funds account for the financing of goods or services provided by one 
department or agency of the District to other departments or agencies on a cost- 
reimbursement basis. 


The District reports Agency Funds (fiduciary fund type) to account for assets held by the District as 
an agent for private organizations and/or other governments. 





SANTA CLARA VALLEY WATER DISTRICT 

Notes to Basic Financial Statements (Continued) 

For the Year Ended June 30, 2001 


(c) Basis of Accounting 

The government-wide and proprietary fund financial statements are reported using the economic 
resources measurement focus and the accrual basis of accounting. Revenues are recorded when 
earned and expenses are recorded at the time liabilities are incurred, regardless of when the related 
cash flows take place. Nonexchange transactions, in which the District gives (or receives) value 
without directly receiving (or giving) equal value in exchange, include property taxes, benefit 
assessments and grants. On an accrual basis, revenues from property taxes and benefit assessments 
are recognized in the fiscal year for which the taxes and assessments are levied; revenue from grants 
is recognized in the fiscal year in which all eligible requirements have been satisfied; and revenue 
from investments is recognized when earned. 

Governmental and agency funds are reported using the current financial resources measurement focus 
and the modified accrual basis of accounting. Under this method, revenues are recognized when 
measurable and available. Property taxes, benefit assessments, interest, grants and charges for 
services are accrued when their receipt occurs within sixty days after the end of the accounting period 
so as to be both measurable and available. Expenditures are generally recorded when a liability is 
incurred, as under accrual accounting. However, debt service expenditures are recorded when 
payment is due. General capital assets acquisitions are reported as expenditures in governmental 
funds. Proceeds of general long-term debt and capital leases are reported as other financing sources. 

For its business-type activities and enterprise funds, the District has elected under GASB Statement 
No. 20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental Entities 
That Use Proprietary Fund Accounting, to apply all applicable GASB pronouncements as well as any 
applicable pronouncements of the Financial Accounting Standards Board, the Accounting Principles 
Board or any Accounting Research Bulletins issued on or before November 30, 1989 unless those 
pronouncements conflict with or contradict GASB pronouncements. The GASB periodically updates 
its codification of the existing Governmental Accounting and Financial Reporting Standards, which, 
along with subsequent GASB pronouncements (Statements and Interpretations), constitutes GAAP for 
governmental units. 

(d) Noncurrent Governmental Assets/Liabilities 

GASB Statement No. 34 eliminates the presentation of account groups, but provides for these records 
to be maintained and incorporates the information into the governmental activities column in the 
government-wide statement of net assets. 

(e) Cash and Investments 

While maintaining safety and liquidity, the District maximizes its investment return by pooling its 
available cash for investment purposes. Interest earnings are apportioned among funds based upon 
the average monthly cash balance of each fund and are allocated to each fund on a monthly basis. 

The District reported investments in nonparticipating interest earnings contracts (including guaranteed 
investment contracts) at cost, investments that mature beyond one year from the date of acquisition at 
fair value, and investments that mature within one year or less from the date of acquisition at 
amortized cost. The fair value of investments is based on current market prices. 
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SANTA CLARA TALLEY WATER 

Notes to Basic Financial Statements (Continued) 

For the Year Ended June 30, 2001 

For purposes of the Statement of Cash Flows, the proprietary funds consider all highly liquid 
investments with a maturity of three months or less when purchased (including restricted 
investments), and their equity in the cash and investment pool to be cash equivalents. 


(f) Inventory 


Proprietary fund inventory consists of materials and supplies held for consumption. The cost of all 
inventory acquired is recorded as an expense at the time of purchase. At the end of the accounting 
period, the inventory values of materials and supplies on hand is determined using an average cost 
method which approximates market value. 

(g) Capital Assets 

Capital assets (including infrastructure) are recorded at historical cost or at estimated historical cost if 
actual historical cost is not available. Contributed capital assets are valued at their estimated fair 
market value on the date contributed. Capital assets of governmental activities include pipelines, 
channel linings, floodwalls, levees, bridge flood proofing, box culverts and revegetation. The 
District defines capital assets as assets with an initial, individual cost of more than $5,000 ($2,000 for 
computer equipment) and an estimated useful life in excess of one year. Capital assets used in 
operations are depreciated or amortized (assets under capital leases) using the straight-line method 
over the lesser of the capital lease period or their estimated useful lives in the government-wide 
statements and proprietary funds. 


The estimated useful lives are as follows: 

Water treatment facilities 
Dams, structures, and improvements 
Office furniture, fixtures, and equipment 
Automobiles and trucks 
Computer equipment 


20 - 100 Years 
33 - 200 Years 
10-20 Years 
6 -10 Years 
3-7 Years 


Maintenance and repairs are charged to operations when incurred. Betterments and major 
improvements which significantly increase values, change capacities or extend useful lives are 
capitalized. Upon sale or retirement of capital assets, the cost and related accumulated depreciation 
are removed from the respective accounts and any resulting gain or loss is included in the results of 
operations. 


The District has contracted with the State for water deliveries from the State Water Project through 
calendar year 2035. A portion of the payments under this contract represent reimbursement of 
capital costs for transportation facilities (die capital cost component). The Water Enterprise Fund 
capitalizes the capital cost component and amortizes such component, using the straight-line method, 
over the remaining entitlement period. 
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SANTA CLARA VALLEY WATER DISTRICT 

Notes to Basic Financial Statements (Continued) 

For the Year Ended June 30, 2001 


(i) Receivables 

Receivables include amounts due from water utility customers as well as amounts due for property 
taxes, interest on investments and rental income. All receivables are shown net of an allowance for 
doubtful accounts. 

(j) Due from other Governments 

Amounts due from other governments represent amounts due from various government agencies for 
reimbursement of the District’s expenditures/expenses in association with construction projects. 

(k) Accrued Vacation and Sick Leave Pay 

District employees may accrue vacation and compensatory leaves for which they will be compensated 
upon termination at their final pay rates to a maximum number of hours. These maximums vary 
depending on classification and years of service. In governmental funds, compensated absences are 
recorded as expenditures in the years earned, as it is the District’s policy to liquidate any unpaid 
compensated absences at the end of the reporting period from currently available expendable 
resources. Accordingly, the entire unpaid liability is accrued as an expenditure in the governmental 
funds. 

Sick leave may be accumulated without limit. Employees will be compensated upon termination at 
their final pay rates based on classification, age, and years of service. 

(l) Bond Discounts and Issuance Costs 

Water Enterprise bond discounts, as well as issuance costs, are deferred and amortized over the life 
of the bonds. Bonds payable are reported net of the applicable bond discounts. Issuance costs are 
reported as deferred charges. 

(m) Encumbrances 

The District employs encumbrance accounting as a significant aspect of budgetary control. Under 
encumbrance accounting, purchase orders, contracts and other commitments for expenditure of funds 
are recorded as reservations of fund balance since they are not treated as current expenditures or 
outstanding liabilities at year end for GAAP financial reporting. 

(n) Estimates 

The preparation of the basic financial statements in conformity with GAAP requires management to 
make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, 
actual results could differ from those estimates. 
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Notes to Basic Financial Statements (Continued) 
For the Year Ended June 30, 2001 


(3) CASH AND INVESTMENTS 

Total District cash and investments at June 30, 2001 are as follows (in thousands): 
Statement of Net Assets: 

Cash and investments $ 450,470 

Restricted cash and investments 115,115 

Statement of Fiduciary Met Assets: 

Cash and investments 2,368 

______ 


Deposits 

At year-end, the carrying amount of cash overdraft in the District’s Treasury was ($3,748,000) and 
the bank balance was $1,033,000. The difference between the bank balance and the carrying amount 
represents outstanding checks and deposits in transit. Of the bank balance, $100,000 was insured by 
federal deoositorv insurance and the balance was covered by collateral held in the nledeme bank’s 
trust department in the District’s name. 

The California Government Code requires California banks and savings and loan associations to 
secure the District’s deposits not covered by Federal depository insurance by pledging government 
securities as collateral. This code states that collateral pledged in this manner shall have the effect of 
perfecting a security interest in such collateral superior to those of a general creditor. Thus, 
collateral for cash deposits is considered to be held in the District’s name. The market value of 
pledged securities must be equal at least 110% of the District’s cash deposits. California law also 
allows institutions: to secure District deposits by pledging first trust mortgage notes having a value 
150% of the County’s total cash deposits. 

Investments 

The District is permitted by State law? and Board policy to invest in a variety of instruments including 
U.S. Treasury securities, federal agencies, bankers’ acceptances, co mm ercial paper, negotiable 
certificates of deposit, repurchase agreements, medium-term notes, guaranteed investment contracts, 
and State and County investment pools. All investments are subject to various limitations and 
restrictions, 

For financial reporting purposes, investments are categorized to give an indication of the level of 
custodial credit risk assumed by the District at year-end. Category 1 includes investments that are 
insured or registered, or securities held by the District or its agent in the District’s name. Category 2 
includes uninsured and unregistered investments, with securities held by the counterparty’s trust 
department or agent in the District’s name. Category 3 includes uninsured and unregistered 
investments for which the securities are held by the counterparty, or by its trust department or agent, 
but not in the District’s name. The District did not have any Category 2 or 3 investments at June 30, 
2001. 
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SANTA CLARA VALLEY WATER DISTRICT 

Notes to Basic Financial Statements (Continued) 

For the Year Ended June 30, 2001 

At June 30, 2001, cash and investments are categorized as follows (in thousands): 


Category 1 investments: 

U.S. government securities $ 21,002 

U.S. government agencies 315,895 

Commercial paper 6,998 

Medium-term notes 63,582 

Total category 1 investments 407,477 


Uncategorized investments: 

State investment pool 49,110 

Guaranteed investment contracts 111,576 

Santa Clara County investment pool 1,277 

Money market funds 2,261 

Total uncategorized investments 164,224 

Carrying amount of cash overdraft (3,748) 

Total cash and investments $ 567,953 


As of June 30, 2001, the District’s investment in the State investment pool (LAIF) is $49,110,000. 
The total amount invested by all public agencies in LAIF at that date is $54,496,268,000. Of that 
amount, 95.5 percent is invested in non-derivative financial products and 4.5 percent in structured 
notes and asset-backed securities. The Local Investment Advisory Board (Board) has oversight 
responsibility for LAIF. The Board consists of five members as designated by State Statute. The 
value of the pool shares in LAIF, which may be withdrawn, is determined on an amortized cost 
basis, which is different than the fair value of the District’s position in LAIF. 

As of June 30, 2001, the District’s investment in the Santa Clara District Investment Pool (Pool) is 
$1,277,000. The Pool has established a treasury oversight committee to monitor and review the 
management of public funds maintained in the Pool. Participants’ equity in the investment pool is 
determined by the dollar amount of participant deposits, adjusted for withdrawals and distributed 
investment income. The value of the District shares in the Pool, which may be withdrawn, is 
determined on an amortized cost basis, which is different than the fair value of the District’s position 
in the Pool. The District’s investment in the Pool is stated at fair value, available upon demand and 
considered cash equivalents. 

Restricted Cash and Investments for Bond Interest and Redemption 

Under the provisions of the District’s revenue bond resolutions and Installment Purchase Agreement 
for the 1994 Certificates of Participation, 2000A & 2000B Certificates of Participation, 1994A Water 
Utility Revenue Bonds and 2000A & 2000B Water Utility Revenue Bonds, a portion of the proceeds 
from these debt issuances is required to be held in reserve accounts by a fiscal agent as trustee. As of 
June 30, 2001, the amount invested in assets held by fiscal agent amounted to $29,010,000 and was 
equal to or in excess of the amount required at that date. 
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Notes to Basic Financial Statements (Continued) 

For the Year Ended June 30, 2001 

At June 30, 2001 the District has investments in the Santa Clara District investment pool in the 
amount of $1,277,000 restricted for interest and redemption of the 1973 general obligation bonds and 
the 1963 water utility bonds. 

Restricted Cash and Investments for Capital Projects 

The District has the Construction and Acquisition funds from the 2000A & 2000B Certificates of 
Participation (COP) and 2000A Water Utility Revenue Bond invested in two guaranteed investment 
contracts. These funds are used to pay for the capital projects authorized by the COP and Revenue 
Bonds. At June 30, 2001, the balance of these funds were $47,668,000 and $37,003,000 for the 
COP and Revenue Bonds, respectively. 

Also included in restricted cash and investments for capital projects is money from bond proceeds of 
both debt issues that was originally designated for the cost of issuing of the debt. These funds are 
included because any remaining balance, after all fees are paid, will be transferred to the respective 
construction funds. The fiscal agent holds the cost of issuance funds for both debt issues, which 
totaled $134,000 for the COP and $23,000 for the Revenue Bonds at June 30, 2001. 

RECEIVABLES 

Governmental funds report deferred revenues in connection with receivables for revenues not 
considered available to liquidate liabilities of the current period. At June 30, 2001, the governmental 
funds reported deferred revenue of $19,382,000 in connection with amounts due from other 
governments, which were primarily due from the State Department of Water Resources and various 
federal grantors. 


REIMBURSEMENT OF CAPITAL COSTS 

The District derives certain revenues from reimbursements of capital costs bv local, state, and federal 
agencies. The following is a summary of such reimbursements in 2000/01 (in thousands): 


Local Agencies: 

City of Milpitas 

Santa Clara Valley Transportation Agency 

State Agencies: 

State of California: 

Water Resource Control Board 
Department of Transportation 
Department of Water Resources 

Federal Agency: 

U. S. Department of Agriculture: 

Natural Resources Conservation Service 
Total 


Governmental 

Activities 


Business-type 

Activities 


$ 192 


690 


123 

26,211 


212 


_170 

$ 26,696 


$ 902 






SANTA CLARA VALLEY WATER DISTRICT 

Notes to Basic Financial Statements (Continued) 

For the Year Ended June 30, 2001 


(6) CAPITAL ASSETS 

Capital assets activity for the year ended June 30, 2001 was as follows (in thousands): 



Balance 

July 1, 2000 

Additions 

Deletions 

Transfers 

Balance 
June 30, 2001 

Governmental Activities 










Nondepreciable capital assets: 










Land 

$ 98,820 

$ 

- 

$ 

- 

$ 

76 

$ 

98,896 

Construction in progress 

116,398 


26,296 


- 


(13,752) 


128,942 

Total nondepreciable capital assets 

215,218 


26,296 


- 


(13,676) 


227,838 

Depreciable capital assets: 










Buildings 

9,101 


- 


- 


- 


9,101 

Structures and improvements 

317,112 




- 


13,676 


330,788 

Equipment: 










Governmental funds 

10,763 


404 


- 


- 


11,167 

Internal sevice funds 

11,933 


2,702 


(888) 


- 


13,747 

Total depreciable capital assets 

348,909 


3,106 


(888) 


13,676 


364,803 

Less accumulated depreciation 

(27,523) 


(5,182) 


861 


- 


(31,844) 

Net depreciable capital assets 

321,386 


(2,076) 


(27) 


13,676 


332,959 

Total capital assets, net 

$ 536,604 

A 

24,220 

$ 

(27) 

A 


A 

560,797 

Business-type activities 










Nondepreciable capital assets: 










Land 

$ 15,920 

$ 

- 

$ 

- 

$ 

- 

$ 

15,920 

Construction in progress 

41,416 


34,682 


- 


(13,006) 


63,092 

Total nondepreciable capital assets 

57,336 


34,682 


- 


(13,006) 


79,012 

Depreciable capital assets: 










Buildings 

28 






- 


28 

Structures and improvements 

331,054 


272 


- 


13,006 


344,332 

Equipment 

6,273 


368 


- 


- 


6,641 

Total depreciable capital assets 

337,355 


640 


- 


13,006 


351,001 

Less accumulated depreciation 

(71,220) 


(4,506) 


- 


- 


(75,726) 

Net depreciable capital assets 

266,135 


(3,866) 


- 


13,006 


275,275 

Total capital assets, net 

$ 323,471 

$ 

30,816 

$ 

_“ 

A 

- 

A 

354,287 
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SANTA CLARA VALLEY 

Notes to Basic Financial Statements (Continued) 
For the Year Ended June 30, 2001 


Depreciation expense was charged to projects of the primary 
government as follows (in thousands) 

General government $ 890 

Flood control 3,018 

Capital assets held by the District’s internal service funds are charged 

to the various functions based on their useage of the assets. _ 1,274 

Total depreciation expense - governmental activities $ 5,182 


Total depreciation expense - business-type activities 

Water enterprise $ 4,506 


(7) LONG-TERM DEBT 

The District's long-term debt outstanding consisted of the following (in thousands): 


Type of indebtedness: 

Maturity 

Interest 

Bates 

Authorized 
and Issued 

June 30, 
2001 

Due Within 
One Year 

Governmental activities 

General obligation bonds: 

1973 General obligation bonds - series C 

2003 

.05-7% 

$ 3,750 

$ 675 

$ 

220 

Certificates of participation 

1994 Certificates of participation 

2024 

4-6% 

144,620 

122,915 


3,680 

2000A Certificates of participation 

2030 

5-5.875% 

80,00) 

78,545 


1,215 

2000B Certificates of participation 

Total governmental activities 

2030 

5 - 5.75% 

3,110 

3,080 

$ 205,215 

$ 

45 

5,160 

Business-type activities 

1963 Water utility bonds - general obligation 

Series A 

2002 

3.6 - 5% 

$ 15,500 

$ 700 

$ 

700 

Series B 

2006 

,05 - 5 % 

14,200 

3,600 


650 

Series C 

2008 

4.6-5% 

3,500 

1,270 


130 

Series D 

Total 1963 water utility - G.O.B. 

2012 

2.25 - 7% 

S.S5Q 

4 5 410 

9,980 


310 

1,790 

1994 Water revenue refunding bond 

2004 

4-5.4% 

65,915 

20,224 


7,555 

2Q0GA Water revenue bond 

2031 

3.9-5.125% 

55.180 

54.138 


885 

2000B Water revenue bond 

Total business-type activities 

2031 

6,625 - 7,8% 

5,175 

5,074 

$ 89,416 

$ 

50 

10,280 
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Notes to Basic Financial Statements (Continued) 

For the Year Ended June 30, 2001 


The following is a summary of debt activity as of June 30, 2001 (in thousands): 



Balance 



Balance 

Due Within 


July 1,2000 

Additional Reductions 

June 30, 2001 

One Year 

Governmental activities 






1973 General obligation bonds - series C l 

$ 885 $ 

- $ 

(210) 

$ 675 

$ 220 

1994 Certificates of participation 

126,400 

- 

(3,485) 

122,915 

3,680 

2000A Certificates of particiation 

80,000 

- 

0,455) 

78,545 

1,215 

2000B Certificates of particiation 

3,110 

- 

(30) 

3,080 

45 

Total governmental activities ! 

$ 210,395 $ 

- $ 

(5,180) 

$ 205,215 

$ 5,160 

Business-type activity 






1963 Water utility bonds ! 

S 11,695 $ 

- $ 

(1,715) 

$ 9,980 

$ 1,790 

1994 Water revenue refunding bonds 

26,962 

- 

(6,738) 

20,224 

7,555 

2000A revenue bonds 

- 

54,118 

20 

54,138 

885 

2000B revenue bonds 

- 

5,072 

2 

5,074 

50 

Total business-type activities ! 

5 38,657 $ 

59,190 $ 

(8,431) 

$ 89,416 

$ 10,280 

The aggregate maturities of long-term debt are as follows (in thousands): 



Governmental activities 

Business-type activity 





Interest and 

Year ending June 30: 

Principal 

Interest 

Principal amortization 

2002 

$ 5,160 

$ 11,657 

$ 

10,280 $ 

4,656 

2003 

5,440 

11,390 


10,070 

4,163 

2004 

5,705 

11,111 


8,230 

3,650 

2005 

5,790 

10,826 


2,330 

3,228 

2006 

6,135 

10,509 


2,465 

3,125 

2007 -2011 

36,220 

47,041 


9,100 

14,400 

2012 - 2016 

39,650 

36,063 


8,400 

12,255 

2017 - 2021 

41,490 

24,951 


10,295 

9,942 

2022 - 2026 

39,600 

11,796 


13,340 

6,906 

2027-2031 

20,025 

3,022 


17,335 

2,910 

Total Requirements 

$ 205,215 

$ 178,366 


91,845 $ 

65,235 


Less unamortized discount and 

deferred amount on refunding _ (2,429) 

Total principal outstanding at June 30, 2001 $ 89,416 







SANTA CLARA VALLEY WATER DISTRICT 

Notes to Basic Financial Statements (Continued) 

For the Year Ended June 30, 2001 


Governmental Activities 


The following provides a brief description of the District’s debt for governmental activities 
outstanding as of June 30, 2001: 


1973 General Obligation Bonds - Series C 


On August 1, 1973, the District issued general obligation bonds for the purpose of completing 
construction of a comprehensive zone-wide flood control system in the North Central Flood Control 
Zone. Debt service payments are funded through ad valorem taxes on property in the North Central 
Flood Control Zone. 


1994 Certificates of Participation 


On June 15, 1994, the District issued $144,620,000 in 1994A Refunding and Improvement 
Certificates of Participation (the 1994 Certificates). The 1994 Certificates were issued to advance 
refund the District’s outstanding 1988 and 1990 Certificates of Participation (the old certificates), and 
to establish a construction fund. The District has pledged its flood control system revenue 
(principally benefit assessment and ad valorem taxes on property) to secure the semi-annual 
installment debt service payments on the 1994 Certificates. 

2000 Certificates of Participation 


In March 2000 the District issued $80,000,000 in Certificates of Participation, parity obligations 
Series 2000A (the 2000A Certificates) and $3,110,000 in Certificates of Participation, subordinate 
obligations, Series 2000B (the 2000B Certificates) to pay the costs of improvements to the District’s 
flood control systems. The District has pledged its flood control system’s revenues to secure the 
semi-annual installments debt service payments. The 2000A Certificates are on parity with the 
payment of the 1994 Certificates. The payment of the 2000B Certificates is subordinate to the 
payment of the 2000A Certificates and the 1994 Certificates. 

Business-type Activities 

The following provides a brief description of the District’s debt for business-type activities 
outstanding as of June 30, 2001: 

1963 Water Bonds 

The Water Bonds are general obligations of the District. These bonds were issued pursuant to the 
provisions of Resolution No. W-1.8, adopted November 12, 1963. Proceeds from these bonds have 
been used for construction of a comprehensive water treatment and distribution system. Debt service 
payments are famed through ad valorem taxes on property. 

1994 ’Water Revenue Refunding Bonds 


In July 1994, the District issued $65,915,000 in 1994A Water Revenue Refunding Bonds. The bonds 
were issued to advance refund the District’s outstanding 1986 Water Revenue Bonds. The District 
has pledged its net water utility system revenues to secure the payment of principal and interest on 
the bonds. 
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SANTA CLARA VALLEY WATER DISTRICT 

Notes to Basic Financial Statements (Continued) 

For the Year Ended June 30, 2001 


In accordance with GASB Statement No. 23, the difference between the reacqusition price and net 
carrying amount of the old debt of $4,433,000 was deferred and is being amortized as a component 
of interest expense over ten years which is equal to the life of the new debt. 

2000 Water Enterprise Revenue Bonds 

In December 2000, the District issued $55,180,000 in Revenue Bonds Series 2000A (the 2000A 
Revenue Bonds) and $5,175,000 in Revenue Bonds Series 2000B (the 2000B Revenue Bonds) for the 
acquisition and construction of improvements to the District's Water Utility System. The District has 
pledged its net water utility system revenues to secure the annual installments debt service payments. 
The 2000A Revenue Bonds and 2000B Revenue Bonds are on parity with the payment of the 1994 
Revenue Bonds. The Series 2000B Bonds is excluded from State of California income tax purposes 
only. 

Compliance with Bond Covenants 

Resolutions associated with the District’s bonds and certificates of participation contain a number of 
covenants, limitations, and restrictions, in which the District believes it is in compliance with all 
significant covenants, limitations, and restrictions. At June 30, 2001, there was no arbitrage liability 
arising from interest earnings. At June 30, 2001, the legal debt margin was $8 million. 

(8) PROPERTY TAXES AND BENEFIT ASSESSMENTS 

The District derives certain revenues from the assessment of property taxes and the levy of a benefit 
assessment. The property tax levy is composed of two categories: (1) a 1 percent tax allocation and 
(2) voter approved levies to service the 1963 Water General Obligation bonds (G.O. bonds) and to 
repay capital and operating costs related to State Water Projects. 

Property tax and benefit assessment revenue recorded for the year ended June 30, 2001 follows (in 


thousands): 


General 

Fund 


Special 

Revenue 

Funds 


Water 

Enterprise 

Fund 

Property taxes: 







1 % tax allocation 

$ 

11,612 

$ 

21,304 

$ 

2,606 

Voter approved indebtedness 







State water 




- 


9,705 

G.O. bonds 


- 


- 


2,136 

Total taxes 


11,612 


21,304 


14,447 

Benefit assessments 


- 


19,137 


- 

Total property taxes and 







Benefit assessments 


11,612 

$ 

40,441 

JL 

14,447 
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Notes to Basic Financial Statements (Continued) 
For the Year Ended June 30, 2001 


The County is responsible for the assessment, collection, and apportionment of property taxes for the 
District. The amount of property tax levies is restricted by Article 13A of the California State 
Constitution (commonly referred to as Proposition 13). The District is responsible for determining 
the amount of benefit assessment and State Water Project Debt Service, and the County is responsible 
for the collection and apportionment of the benefit assessment. Secured property taxes and benefit 
assessments are eaeh payable in equal installments, November 1 and February 1, and become 
delinquent, on December 10 and April 10, respectively. The lien date is January 1 of each year. 
Property taxes are accounted for as collected and remitted by the District within the governmental 
fund revenues. The proprietary fund revenues record property taxes as they are levied. Property 
taxes on the unsecured roll are due on the March 1 lien date and become delinquent if still unpaid on 
August 21. 


The District has elected to participate in the “Teeter Plan” offered by the County whereby the 
District receives 100 percent of secured property and supplemental property taxes levied in exchange 
for foregoing any interest and penalties collected on the related delinquent taxes. 

(9) NET ASSETS/FUND BALANCES 

The government-wide and business-type activities fund financial statements utilize a net assets 
presentation. Net assets are categorized as invested capital assets (net of related debt), restricted and 
unrestricted. 


Invested In Capital Assets, Net of Related Debt - This category groups all capital assets, including 
infrastructure, into one component of net assets. Accumulated depreciation and the outstanding 
balances of debt that are attributable to the acquisition, construction or improvement of these assets 
reduce the balance in this category. 

Restricted Net Assets - This category presents external restrictions imposed by creditors, grantors, 
contributors or laws or regulations of other governments and restrictions imposed by law through 
constitutional provisions or enabling legislation. 

Unrestricted Net Assets - This category represents net assets of the District, not restricted for any 





SANTA CLARA VALLEY WATER DISTRICT 

Notes to Basic Financial Statements (Continued) 

For the Year Ended June 30, 2001 

(10) EMPLOYEES’ RETIREMENT PLAN 
Plan Description 

All permanent employees are eligible to participate in the miscellaneous plan with the California 
Public Employees’ Retirement System (CalPERS), an agent multiple-employer public employee 
defined benefit pension plan. CalPERS provides retirement and disability benefits, annual cost-of- 
living adjustments, and death benefits to plan members and beneficiaries based on member’s years of 
service, age and final compensation. District employees vest after five years of service and are 
eligible to receive retirement benefits at age fifty. CalPERS acts as a common investment and 
administrative agent for participating public entities within the State of California. Benefit provisions 
and all other requirements are established by state statute and District’s ordinance. CalPERS issues a 
separate comprehensive annual financial report. Copies of the CalPERS’ annual financial report may 
be obtained from the CalPERS Executive Office, 400 P Street, Sacramento, CA 95814. 

Funding Status and Progress 

District employees are required to contribute 7 percent of their annual covered salary to CalPERS. 
The District makes the portion of the contributions required of District employees on their behalf and 
for their account. The District is required to contribute the actuarially determined remaining amounts 
necessary to fund the benefits for its members. The actuarial methods and assumptions used are 
those adopted by the CalPERS Board of Administration. The required employer contribution rate for 
the District for fiscal year 2000/01 was 0 percent. The contribution requirements of plan members 
are established by State statute and employer contribution rate is established and may be amended by 
CalPERS. 

Annual Pension Cost 

For fiscal year 2000/01, the District’s annual pension cost of $0 for CalPERS was equal to the 
District’s required and actual contributions. The required contribution was determined as part of the 
June 30, 1998 actuarial valuation using the entry age normal actuarial cost method with the 
contributions determined as a percent of pay. The actuarial assumptions included (a) 8.25 percent 
investment rate of return (net of administrative expenses) and (b) projected annual salary increases 
that vary by duration of service. Both (a) and (b) included an inflation component of 3.5 percent. 
The actuarial value of CalPERS assets was determined using a technique that smoothes the effects of 
short-term volatility in the market value of investments over a three-year period. Initial unfunded 
liabilities are amortized over a closed period that depends on the plan’s date of entry into CalPERS. 
Subsequent plan amendments are amortized as a level percentage of pay over a closed 20-year 
period. 
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SANTA CLARA VALLEY WATER DISTRICT 
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THREE-YEAR TREND INFORMATION FOR CalPERS 
(Dollars in Thousands) 


Fiscal 

Year 

6/30/1999 

6/30/2000 

6/30/2001 


Annual Pension Cost Percentage of 
(APC) APC Contributed 

$ 2,125 100% 

0 100 % 

0 100 % 


Net Pension 
Obligation 
S 0 
0 
0 


FUNDED STATUS OF PLAN 
(Dollars in Thousands) 

Unfunded 

Actuarial 

Entry Age Unfunded Accrued 


Actuarial 

Normal 

Actuarial 

Liability/ 


Annual 

Liability 

Valuation 

Aceured 

Value of 

(Excess 

Funded 

Covered 

As a % 

Date 

Liability 

Assets 

Assets) 

Ratio 

Payroll 

of Payroll 


(a) 

(b) 

(a)-(b) 

(b)/(a) 

(c) 

[(a)-(b)]/(c) 

6/30/1997 

$ 119,319 

$ 138,388 

$ (19,069) 

116.0% 

$ 32,305 

-59.03% 

6/30/1998 

131,178 

166,438 

(35,260) 

126.9% 

32,745 

-107.68% 

6/30/1999 

147,008 

190,457 

(43,449) 

129.6% 

36,759 

-118.20% 


(11) POST-EMPLOYMENT BENEFITS 


The District provides post-employment health care benefits, in accordance with negotiated 
memoranda of understanding with employee groups and adoption by the Board of Directors, for 
retired employees or their surviving spouses who meet the eligibility requirements and elect the 
option. For employees who retired prior to June 30, 1988 with at least 10 years of service, the 
District provides reimbursement of medical premiums of $165 per month payable quarterly. For 
employees who retired after June 30, 1988, the District pays 100 percent of medical premiums 
provided the employee has 10 years of service with the District, the District was the last employer, 
and the employee is receiving a monthly allowance from PERS. For employees who retired after 
June 30, 1990., the District provides additional medical coverage for one dependent provided the 
employee has 15 years of service with the District and their dependent does not have coverage from a 
current employer. Benefits are recognized as claims are paid. For the year ended June 30, 2001, 
expenditures of $615,000 were recognized for post-employment health care benefits, with 175 


participants currently eligible 


receive benefits 
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SANTA CLARA VALLEY WATER DISTRICT 

Notes to Basic Financial Statements (Continued) 

For the Year Ended June 30, 2001 


(12) RISK MANAGEMENT 

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disasters. The District reports all of 
its risk management activities in its Risk Management Internal Service Fund. 


The District’s deductibles and maximum coverage are as follows (in thousands): 


Coverage Descriptions 

Deductibles 

Commercial 

Insurance 

Coverages 

General liability 

$2,000 

$40,000 

Workers’ compensation 

250 

Statutory 

Property damage (subject to policy sub-limits) 

10 

500,000 

Fidelity 

10 

2,000 

Non-owned aircraft liability 

- 

5,000 


Claims expenses and liabilities are reported for self-insured deductibles when it is probable that a loss 
has occurred and the amount of that loss can be reasonably estimated. These losses include an 
estimate of claims that have been incurred but not reported, allocated and unallocated claims 
adjustment expenses and incremental claim expense. Claim liabilities are reevaluated periodically to 
take into consideration recently settled claims, the frequency of claims, and other economic and 
social factors. At June 30, 2001, the liability for self-insurance claims was $1,576,000. This 
liability is the District’s best estimate based on available information. Settled claims have not 
exceeded commercial insurance coverage in any of the past three fiscal years. 

Changes in the reported liability since June 30, 1999 are as follows (in thousands): 



General 

Liability 

Workers' 

Compensation 

Total 

Claims payable at June 30, 1999 

$ 2,914 

$ 817 

$ 3,731 

Current year premiums, 

incurred claims and changes in estimates 

(848) 

(60) 

(908) 

Net payments 

(368) 

(113) 

(481) 

Claims payable at June 30,2000 

1,698 

644 

2,342 

Current year premiums. 

incurred claims and changes in estimates 

463 

(169) 

294 

Net payments 

(959) 

(101) 

(1,060) 

Claims payable at June 30, 2001 

$ 1,202 

$ 374 

$ 1,576 
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Notes to Basic Financial Statements (Continued) 
For the Year Ended June 30, 2001 


(13) COMMITMENTS 


(a) Contract and Purchase Commitments 

As of June 30, 2001, the proprietary rands had open purchase commitments of approximately $49,1 
million relating primarily to new or existing contracts and agreements. Governmental funds had 
encumbrances of approximately $21.8 million as reflected in the accompanying basic financial 
statements. Tnese encumbrances represent commitments for the expenditure of funds and do not 
represent expenditures or liabilities. 

(b) State Water Project Water Deliveries 

The District has contracted with the State for water deliveries from the State Water Project. Under 
the terms of the contract, the District secured rights to obtain 6,510,783 acre-feet of water, of which, 
3,010,783 acre-feet of water have been allotted through June 30, 200L The contract requires the 
District to reimburse the State for capital costs (including interest thereon) and minimum operating, 
maintenance, power, and replacement costs of the State Water Project transportation and 
conservation facilities. The State annually re estimates the District 5 s total commitment for 
reimbursement of such costs. 


A summary of the currently estimated remaining commitment to the State through 2035, is as follows 


(in thousands): 

Transportation Charges: 

Capital cost component, including principal and interest $28,794 

Operations and maintenance 204,873 

Delta water charges 82,636 

Water revenue bond surcharges 41,564 

Total State Water Project Commitment $357,867 


(c) Bmi Felipe Project Water Deliveries 

The District has also contracted with the U.S. Department of the Interior for water deliveries from 
the San Felipe Project. Under the terms of the contract, the District secured rights to a minimum of 
4,022,900 acre-feet of water, of which 1,415,327 acre-feet of water have been received through June 
30, 2001. The contract requires the District to operate and maintain its share of the facilities. The 
estimated remaining commitment, for water purchases through 2027 total approximately 
$143,661,000 as of June 30, 2001. 
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SANTA CLARA VALLEY WATER DISTRICT 
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For the Year Ended June 30, 2001 


(14) CONTINGENCIES 

(a) Litigation 

The District is a defendant or codefendant in a number of lawsuits for property damages and/or 
personal injuries. Although the outcome of the lawsuits is not presently determinable, counsel for the 
District has indicated that material losses, if any, arising from these lawsuits are adequately provided 
for under indemnification agreements or insurance coverage and therefore would not have a material 
effect on the June 30, 2001 basic financial statements. 

(b) Grants and Subventions 

The District has received federal and state grants for specific purposes that are subject to review and 
audit. Although such audits could result in expenditures disallowances under grant terms, any 
required reimbursements are not expected to be material. 

(c) Central Valley Project 

On June 7, 1977, the District entered into a contract with the U.S. Bureau of Reclamation for water 
service from the San Felipe Division of the Federal Central Valley Project (CVP). The CVP water 
service provides for both agricultural operation and maintenance (O&M) and municipal and industrial 
(M&I) water deliveries to the District up to a total maximum annual entitlement of 152,500 acre-feet 
per year. The contract specified initial water rates for O&M and M&I water service and provided 
for periodic adjustments for the respective water rates in accordance with prevailing CVP water rate 
policies commencing in the year 1993 for the in-basin M&I rate component; 1996 for the agricultural 
O&M rate component; 2001 for the full agricultural water rate; and 2008 for the out-of-basin M&I 
rate component. The methodology of CVP water rate setting has historically recovered current year 
operating costs and the applicable construction costs over 50 years. 

The District’s initial CVP water rates were determined based on a November 1974 CVP water rate 
policy and estimated construction costs of the San Felipe Division. The actual construction costs of 
the San Felipe Division were significantly higher than the estimates used in the initial rate calculation, 
and changes in the Federal Reclamation Law during the 1980’s have led to the development of new 
CVP water rate policies. As a result, the District is facing significant possible future CVP water rate 
increases because, under the terms of the District’s CVP water service contract, the future rate 
adjustments must conform to prevailing water rate policies at the time of adjustment. Although future 
rate increases are possible, an estimate of the amount of such increases or the amount of any liability 
that the District will owe to the CVP cannot be made based on the information currently available. 

In an effort to minimize the potential adverse effects of possible future CVP water rate increases, the 
District has begun collecting additional revenue through its water rates, and has designated the related 
incremental portion of retained earnings of the Water Enterprise Fund as designated for CVP. 
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(d) Methyl Tertiary Butyl Ether 


Methyl Tertiary Butyl Ether (MTBE) is a colorless chemical compound that is manufactured for use 
in gasoline. MTBE was added to the state's gasoline supplies to reduce harmful air emissions, hut 
has created an unforeseen impact on water supplies. The limited research that has been done to date 
indicates that MTBE is more difficult and more expensive to remove from drinking water than other 
components of gasoline, 

California Senate Bill 2198 (Bill) creates a statewide cleanup fund for drinking water contaminated by 
MTBE and other fuel oxygenates. The Bill provides $20 million statewide over three years for 
treatment, purchase of replacement water, and investigation of possible sources of contamination. 

The District has established a $1.7 million program budgeted to protect underground aquifers from 
MTBE contamination. The District has also embarked on a surface water protection program to 
safeguard local reservoirs from high concentrations of MTBE, The future financial impact to the 
District is unknown at this time; however, the District is exploring various options Including 
legislation, in addressing this potential threat to its water supply. 
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SANTA CLARA VALLEY WATER DISTRICT 
Schedule of Revenues, Expenditures and Changes in Fund Balances 
Budget and Actual on a Budgetary Basis 
Budgeted Governmental Funds 
For the Year Ended June 30, 2001 
(Dollars in Thousands) 


General Fund 




Variance with 




Final Budget 

Original 

Final 


Positive 

Budget 

Budget 

Actual 

(Negative) 


Revenues s 

Property taxes $ 

11,328 

$ 11,328 

$ 11,612 $ 

284 

Benefit assessments 

- 

- 

- 

- 

Intergovernmental 

- 

426 

479 

53 

Use of money and property: 

Investment income 

1,384 

1,984 

3,301 

1,317 

Rental 

32 

32 

34 

2 

Reimbursement of capital costs 

- 

- 

- 

- 

Other 

- 

- 

416 

416 

Total revenues 

12,744 

13,770 

15,842 

2,072 

Expenditures i 

Operating budget; 

Operations and operating projects 

3-0,746 

30,549 

30,362 

187 

DebtsServiee: 

Principal repayment 

248 

248 

248 


Interest and fiscal charges 

520 

520 

483 

37 

Total operating budget 

31,514 

31,317 

31,093 

224 

Capital budget; 

Capital improvement projects 

11,076 

16,786 

2,210 

14,576 

Total expenditures 

42,590 

48,103 

33,303 

14,800 

Excess (deficiency) of revenues over 
(under) expenditures 

(29,846) 

(34,333) 

(17,461) 

16,872 

Other financing sources (uses); 

Intra-district overhead reimbursement 

23,397 

23,397 

25,155 

1,758 

Transfers in 

- 

- 

- 

- 

Transfers out 

(260) 

(260) 

_ (260) 

- 

Total other financing sources 

23,137 

23,137 

24,895 

1,758 

Excess (deficiency) of revenues and other financing sources 
over (under) expenditures and other financial uses $ 

(-6,709) 

$ (1U96) 

7,434 

18,630 

Fund balances, beginning of year 

Reconciliation of GAAP and budgetary basis; 

Less GAAP basis accruals for salary and other liabilities 
Less prior year budgetary basis encumbrances 

Add current year budgetary basis encumbrances 

Fund balances, end of year 



28,189 

(252) 

(1,329) 

1,353 
$ 35,395 
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Northwest Zone 


Original 

Budget 

Final 

Budget 

Actual 

Variance with 
Final Budget 
Positive 
(Negative) 

$ 3,751 

$ 3,751 

$ 4,082 

$ 331 

4,652 

4,652 

4,589 

(63) 

- 

27 

39 

12 

1,164 

1,564 

2,411 

847 

310 

310 

369 

59 

9,877 

10,304 

11,490 

1,186 


4,178 

3,872 

3,071 

801 

1,087 

1,087 

1,087 

- 

2,708 

2,708 

2,532 

176 

7,973 

7,667 

6,690 

977 

34,382 

21,975 

4,189 

17,786 

42,355 

29,642 

10,879 

18,763 

(32,478) 

(19,338) 

611 

19,949 


4,887 

4,887 

4,887 

4,887 

4,887 

4,887 

$ (27,591) 

$ (14,451) 

5,498 $ 19,949 

23,718 


North Central Zone 


Original 

Final 


Variance with 
Final Budget 
Positive 

Budget 

Budget 

Actual 

(Negative) 

$ 4,802 

$ 4,802 

$ 4,889 

$ 87 

2,949 

2,949 

2,874 

(75) 

- 

64 

63 

(1) 

517 

517 

976 

459 

72 

72 

68 

(4) 

_ 


5 

5 

8,340 

8,404 

8,875 

471 


5,065 

4,624 

3,743 

881 

936 

1,687 

936 

1,687 

936 

1,572 

115 

7,688 

7,247 

6,251 

996 

6,839 

7,135 

1,885 

5,250 

14,527 

14,382 

8,136 

6,246 

(6,187) 

(5,978) 

739 

6,717 

2,035 

(248) 

2,035 

(248) 

2,035 

(248) 

- 

1,787 

1,787 

1,787 

- 

$ (4,400) $ 

(4,191) 

2,526 $ 

6,717 


9,596 


(27) 
(150) 
1,308 
$ 30,347 


(Continued) 


(24) 

(171) 

580 

$ 12,507 


See accompanying notes to required supplementary information. 
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SANTA CLARA VALLEY WATER DISTRICT 
Schedule of Revenues, Expenditures and Changes in Fund Balances 
Budget and Actual on a Budgetary Basis (Continued) 
Budgeted Governmental Funds 
For the Year Ended June 30, 2001 
(Dollars in Thousands) 


Central Zone 





Variance with 




Final Budget 

Original 

Final 


Positive 

Budget 

Budget 

Actual 

(Negative) 


Me venues i 

Property taxes $ 

4,882 

$ 4,882 

$ 5,068 

$ 186 

Benefit assessments 

6,241 

6,241 

6,172 

(69) 

Intergovernmental services 

- 

437 

449 

12 

Use of money and property: 

Investment income 

3,013 

4,888 

7,570 

2,682 

Rental 

386 

386 

409 

23 

Reimbursement of capital costs 

- 

17,650 

17 s 649 

(i) 

Other 

- 

- 

x 

1 

Total revenues 

14,522 

34,484 

37,318 

2,834 

Expenditures: 

Operating budget! 

Operations and operating projects 

5,663 

5,380 

4,806 

574 

DebtsService: 

Principal repayment 

1,572 

1,572 

1,572 


Interest and fiscal charges 

3,445 

3,445 

3,204 

241 

Total operating budget 

10,680 

10,397 

9,582 

815 

Capital budget: 

Capital improvement projects 

69,222 

76,567 

19,629 

56,938 

Total expenditures 

79,902 

86,964 

29,211 

57,753 

Excess (deficiency) of revenues over 
(under) expenditures 

(65,380) 

(52,480) 

8,107 

60,587 

Other financing sources (uses)! 

Intra-district overhead reimbursement 





Transfers in 

248 

248 

248 

- 

Transfers out _ 

- 

- 

- 

- 

Total other financing sources (uses) 

248 

248 . 

248 

- 

Excess (deficiency) of revenues and other 
financing sources over (under) expenditures $ 

(65,132) 

$ (52,232) 

8,355 

$ 60,587 

Fund balances, beginning of year 

Reconciliation of GAAP and budgetary basis: 

Add GAAP basis accruals for salary and other liabilities 
Less prior year budgetary basis encumbrance 

Add current year budgetary basis encumbrances 

Fund balances, end of year 



79,981 

(43) 

(185) 

9,603 

S 97,711 
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East Zone 


South Zone 


Variance with 
Final Budget 


Original 

Budget 

Final 

Budget 

Actual 

Positive 

(Negative) 

$ 5,909 

$ 5,909 

$ 6,133 

$ 224 

4,814 

4,814 

4,751 

(63) 

- 

180 

192 

12 

3,523 

3,523 

6,358 

2,835 

15 

15 

21 

6 

- 

8,560 

8,751 

191 


- 

6 

6 

14,261 

23,001 

26,212 

3,211 


5,650 

5,533 

5,414 

119 

1,140 

1,140 

1,140 

_ 

2,778 

2,778 

2,596 

182 

9,568 

9,451 

9,150 

301 

74,233 

68,901 

17,071 

51,830 

83,801 

78,352 

26,221 

52,131 

(69,540) 

(55,351) 

(9) 

55,342 

7,060 

7,060 

7,060 

- 

7,060 

7,060 

7,060 

- 

$ (62,480) 

$ (48,291) 

7,051 

$ 55,342 



64,417 



Variance with 
Final Budget 


Original 

Budget 

Final 

Budget 

Actual 

Positive 

(Negative) 

$ 985 

$ 985 

$ 1,132 

$ 147 

761 

761 

751 

(10) 

- 

- 

4 

4 

651 

651 

998 

347 

1 

1 

2 

1 

- 

173 

296 

123 

- 

- 

73 

73 

2,398 

2,571 

3,256 

685 


1,995 

2,100 

2,122 

(22) 

196 

196 

196 

- 

412 

412 

382 

30 

2,603 

2,708 

2,700 

8 

2,183 

2,254 

1,203 

1,051 

4,786 

4,962 

3,903 

1,059 

(2,388) 

(2,391) 

(647) 

1,744 

- 

** 

- 

- 

- 

- 

- 

- 

$ (2,388) $ 

(2,391) 

(647) _$_ 

1,744 


11,330 


(27) 
(171) 
8,278 
$ 79,548 


(14) 

(51) 

_45_ 

$ 10,663 


See accompanying notes to required supplementary information. 
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SANTA CLARA VALLEY WATER DISTRICT 
Notes to Required Supplementary Information 
For the Year Ended June 30, 2001 


The District annually adopts a budget in June to be effective July 1 for the ensuing fiscal year. 
Annual appropriated budgets are adopted for the general fond, special revenue funds, and for all 
proprietary foods. The capital projects and debt service funds are not budgeted. 

Legal budgetary (expenditure) control is established at the fond level, farther controlled within the 
fond at the category level The categories are defined as the operating budget (operations and 
maintenance, debt service, and operating projects) and the capital budget (capital improvement 
projects) in the budget and actual budgetary basis schedules. The amounts stated therein as proposed 
expenditures become appropriations to the various District organization units. The Board may amend 
the budget by motion during the fiscal year. The District General Manager is authorized to transfer 
appropriations within budget categories by mnu. /vii uneiicumoerea appropriations ror operations 
and maintenance, operating projects and debt service lapse at fiscal year-end. The encumbered 
appropriation balance is carried forward to the succeeding year and is not reappropriated. 
Unexpended appropriations for capital projects are carried forward until project completion or 
termination. 

The budget process is based upon accounting for certain transactions on a basis other than the GAAP 
basis. The results of operations are presented in the budget and actual statements in accordance with 
the budgetary basis to provide a meaningful comparison with the budget. The major differences 
between the budgetary basis and GAAP basis are as follows: 

® Certain accruals (primarily accrued vacation and sick leave pay) are excluded from the budgetary 
basis because such amounts are budgeted on a cash basis. 

@ Year-end encumbrances are recognized as expenditures on the budgetary basis, while 
encumbered amounts are not recognized as expenditures on the GAAP basis until incurred. 

® Some operating transfers are not budgeted and therefore excluded from the budgetary basis. 

® Certain budgeted debt service expenditures in special revenue foods are recorded as operating 
transfers out on a GAAP basis. 

® Intra-district overhead reimbursement on a budgetary basis is reflected as a reimbursement of 
expenditures on a GAAP basis. 


Reported budget amounts reflect the annual budget as originally adopted and as subsequently 
amended by the District Board of Directors. The budget amounts are based on estimates of the 
District's expenditures/expenses and the proposed means of financing them. Actual expenditures for 
capital items, as in the case of special revenue funds ? may vary significantly from budget due to 
timing of such expenditures. 
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Water Enterprise Fund 


Schedule of Revenues, Expenses and Changes in Fund Net Assets 
Budget and Actual on a Budgetary Basis 
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SANTA CLARA VALLEY WATER DISTRICT 

Schedule of Revenues, Expenses and Changes in 
Fund Net Assets - Budget and Actual on a Budgetary Basis 
Water Enterprise Fund 
For the Year Ended June 30, 2001 
(Dollars in Thousands) 



Original 

Budget 

Final 

Budget 

Actual 

Variance with 
Final Budget 
Positive 
(Negative) 

Revenues: 

Property taxes 

$ 13,209 $ 

13,209 

$ 14,447 

$ 1,238 

Intergovernmental services 

700 

1,519 

902 

(617) 

Ground water charges 

38,600 

38,600 

37,669 

(931) 

Treated water charges 

47,720 ' 

47,720 

49,982 

2,262 

Surface and reclaimed water charges 

196 

196 

919 

723 

Investment income 

5,188 

11,048 

15,370 

4,322 

Other 

250 

250 

2,751 

2,501 

Total revenues 

105,863 

112,542 

122,040 

9,498 

Expenditures: 

Current: 

Operations and operating projects 

74,610 

75,360 

75,092 

268 

Debt Service: 

Principal repayment 

8,905 

8,905 

8,905 

_ 

Interest and fiscal charges 

3,557 

3,557 

3,432 

125 

Capital outlay: 

Capital improvement projects 

82,110 

122,613 

76,647 

45,966 

Total expenditures 

169,182 

210,435 

164,076 

46,359 

Excess (deficiency) of revenues over 
(under) expenditures 

$ (63,319) $ 

(97,893) 

(42,036) 

$ 55,857 

Net assets, beginning of year 

Reconciliation of GAAP and budgetary basis: 

Less GAAP basis accruals for salary and other liabilities 

Less depreciation and amortization expense not budgeted 

Add debt principal and GAAP basis accruals for interest payable 
Add capitalized expenditures 

Less prior year budgetary basis encumbrances 

Add current year budgetary basis encumbrances 

Net assets, end of year 


453,221 

(503) 
(5,755) 
9,642 
35,322 
(2,316) 
45,928 
$ 493,503 
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Internal Service Funds 


The Internal Service Funds are similar to Enterprise Funds except that services are rendered to 
other District units rather than to the District’s customers. This fund type consists of the 
Equipment Fund and the Risk Management Fund. 

Equipment Fund - to account for the maintenance and operation of the District’s vehicle fleet, 
heavy construction, and information system equipment. Financing is provided through rental 
charges to operations based upon usage. 

Risk Management Fund - to account for the monies set aside to pay for all claims, judgments, 
and premium costs. Financing is provided through premiums charged to District operations. 
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SANTA CLARA VALLEY WATER DISTRICT 

Combining Statement of Net Assets 
Internal Service Funds 
June 30, 2001 
(Dollars in Thousands) 


ASSETS 
Current assets: 

Cash and investments 
Accounts receivable 
Due from other governments 
Inventory 

Total current assets 
Noncurrent assets: 

Capital assets: 

Depreciable assets 
Accumulated depreciation 
Total noncurrent assets 

Total assets 

LIABILITIES 

Current liabilities: 

Accounts payable 
Deferred revenue 
Claims payable 
Total liabilities 

NET ASSETS 

Investment in capital assets, net of related debt 
Restricted for: 

Encumbrances 
Unrestricted, designated for: 

Specified purposes 
Operating contingencies 
Capital projects: 

Current authorized projects 
Future capital projects 

Total net assets 


Risk 


Equipment 

Management 

Total 

$ 3,261 

$ 17,625 

$ 20,886 

2 

- 

2 

7 

- 

7 

26 

- 

26 

3,296 

17,625 

20,921 


13,719 

27 

13,746 

(7,823) 

(4) 

(7,827) 

5,896 

23 

5,919 

9,192 

17,648 

26,840 


378 

25 

403 

7 

- 

7 

- 

1,576 

1,576 

385 

1,601 

1,986 

5,896 

23 

5,919 

- 

41 

41 

_ 

15,883 

15,883 

100 

100 

200 

1,609 


1,609 

1,202 

7 

1,202 

$ 8,807 S 

16,047 $ 

24,854 
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SANTA CLARA VALLEY WATER DISTRICT 
Combining Statement of Revenues, Expenses and 
Changes in Fund Net Assets 
internal Service Funds 
For the Year Ended June 30, 2001 
(Dollars in Thousands) 



Equipment 

Risk 

Management 

Total 

Operating revenues; 

Vehicle service charges 

$ 3,008 

$ - : 

$ 3,008 

Computer equipment use charges 

925 

- 

925 

Self-insurance service charges 

- 

1,215 

1,215 

Total operating revenues 

3,933 

1,215 

5,148 

Operating expenses; 

Administrative and general 

- 

1,243 

1,243 

Equipment maintenance 

3,346 


3,346 

Insurance 

- 

323 

323 

Depreciation and amortization 

1,272 

2 

1,274 

Total operating expenses 

4,618 

1,568 

6,186 

Operating (loss) 

(685) 

(353) 

(1,038) 

Nonoperating revenues; 

Investment income 

353 

1,569 

1,922 

Gain on sale of capital assets 

149 

- 

149 

Other 

16 

45 

61 

Total nonoperating revenues 

. 518 

1,614 

2,132 

Income before transfers; 

(167) 

1,261 

1,094 

Transfers in 

260 

- 

260 

Change in net assets 

93 

1,261 

1,354 

Net assets, beginning of year 

8,714 

14,786 

23,500 

Net assets, end of year 

$ 8,807 

$ 16,047 $ 24,854 
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SANTA CLARA VALLEY WATER DISTRICT 

Combining Statement of Cash Flows 
Internal Service Funds 
For the Year Ended June 30, 2001 
(Dollars in Thousands) 


Cash flows from operating activities: 

Receipts from customers and users 
Payments to suppliers 
Payments to employees 

Net cash provided (used) by operating activities 
Cash flows from noncapital financing activities: 
Intergovernmental revenue received 
Other receipts 
Transfers from other funds 
Net cash provided by noncapital financing activities 
Cash flows from capital and related financing activities: 
Proceeds from sale of fixed assets 
Acquisition and construction of fixed assets 
Net cash used in capital and related financing activities 
Cash flows from investing activities: 

Interest received on cash and investments 
Net increase (decrease) in cash and cash equivalents 
Cash and cash equivalents, beginning of year 
Cash and cash equivalents, end of year 

Reconciliation of operating income to net cash provided 
by operating activities: 

Operating (loss) 

Adjustments to reconcile operating income 
to net cash provided (used) by operating activities: 
Depreciation and amortization 
Change in operating assets and liabilities: 

Decrease in accounts receivable 
Decrease in inventory 
Decrease in prepaid assets 
Increase in accounts payable 
(Decrease) in accrued liabilities 
(Decrease) in claims payable 
Net cash provided (used) by operating activities 


Risk 


Equipment Management 


Total 

$ 3,934 $ 

1,240 

$ 

5,174 

(1,906) 

(1,782) 


(3,688) 

(1,242) 

(570) 


(1,812) 

786 

(U12) 


(326) 

i 



1 

16 

45 


61 

260 

- 


260 

277 

45 


322 

149 



149 

(2,666) 

(8) 


(2,674) 

(2,517) 

(8) 


(2,525) 

353 

1,569 


1,922 

(1,101) 

494 


(607) 

4,362 

17,131 


21,493 

$ 3,261 $ 

17,625 

$ 

20,886 


$ 

(685) 

$ 

(353) 

$ 

(1,038) 


1,272 


2 


1,274 


1 


_ 


1 


3 


- 


3 


- 


25 


25 


195 


4 


199 


- 


(24) 


(24) 


- 


(766) 


(766) 

$ 

786 

$ 

(1,112) 

$ 

(326) 
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SANTA CLARA VALLEY WATER DISTRICT 
Schedule of Revenues, Expenses and Changes in 
Fund Net Assets - Budget and Actual 
Internal Service Funds 
For the Year Ended June 30, 2001 
(Dollars in Thousands) 


Equipment 


Revenues: 

Original 

Budget 

Final 

Budget 

Actual 

Variance with 
Final Budget 
Positive 
(Negative) 

Investment income 

$ 221 

$ 221 

$ 353 

$ 132 

Vehicle service charges 

1,413 

3,704 

3,008 

(696) 

Computer equipment use charges 

925 

925 

925 

- 

Gain on sale of fixed assets 

191 

191 

149 

(42) 

Self-insurance service charges 

- 

- 

- 

- 

Other 

- 

- 

16 

16 

Total revenues 

Expenditures: 

Current: 

2,750 

5,041 

4,451 

(590) 

Operations and operating projects 

3,359 

3,359 

3,273 

86 

Capital equipment acquisition 

3,659 

4,090 

2,481 

1,609 

Total expenditures 

Other financing sources: 

7,018 

7,449 

5,754 

1,695 

Operating transfers in 

260 

260 

260 

- 

Total other financing sources 

Excess (deficiency) of revenues and other financing 

260 

260 

260 

- 

sources over (under) expenditures 

Net assets, beginning of year 

Reconciliation of GAAP and budgetary basis: 

Less GAAP basis accruals for salary and other liabilities 
Less depreciation and amortization expense not budgeted 
Add capitalized expenditures 

Less prior year budgetary basis encumbrances 

Add current year budgetary basis encumbrances 

Net assets, end of year 

$ (4,008) 

$ (2,148) 

(1,043) 
8,714 

(12) 

(1,272) 

2,694 

(85) 

(189) 

$ 8,807 

$ 1,105 
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Risk Management 


Total 


Variance with 
Final Budget 


Original 

Budget 

Final 

Budget 

Actual 

Positive 

(Negative) 

$ 880 

$ 880 

$ 1,569 

$ 689 

1,215 

1,215 

1,215 

45 

45 

2,095 

2",095 

2,829 

734 

3,109 

3,359 

1,598 

1,761 

3,109 

3,359 

1,598 

1,761 


. 

. 

. 

$ (1,014) 

$ (1,264) 

1,231 

$ 2,495 


14,786 


(5) 

( 2 ) 

8 

( 12 ) 

41 

$ 16,047 


Original 

Budget 

Final 

Budget 

Actual 

Variance with 
Final Budget 
Positive 
(Negative) 

$ 1,101 

$ 1,101 

$ 1,922 

$ 821 

1,413 

3,704 

3,008 

(696) 

925 

925 

925 

- 

191 

191 

149 

(42) 

1,215 

1,215 

1,215 

- 

- 

- 

61 

61 

4,845 

7,136 

7,280 

144 


6,468 

3,659 

6,718 

4,090 

4,871 

2,481 

1,847 

1,609 

10,127 

10,808 

7,352 

3,456 

260 

260 

260 

_ 

260 

260 

260 

- 

$ (5,022) 

$ (3,412) 

188 $ 

23,500 

3,600 



(17) 

(1,274) 

2,702 

(97) 

(148) 

$ 24,854 
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SANTA CLARA VALLEY WATER DISTRICT 

Combining Statement of Changes in Assets and Liabilities 
Agency Funds 

For the Year Ended June 30, 2001 
(Dollars in Thousands) 


Assets: 

Cash and investments 
Due from other governments 
Total assets 

Liabilities: 

Accounts payable 
Deposits payable 
Total liabilities 


Assets: 

Cash and investments 
Accounts receivable 
Total assets 

Liabilities: 

Accounts payable 
Deposits payable 
Total liabilities 


Assets: 

Cash and investments 
Accounts receivable 
Due from other governments 
Total assets 


Liabilities: 
Accounts payable 
Deposits payable 
Total liabilities 


Balance Balance 

July 1,2000 Additions Deletions June 30,2001 



$ 2,305 $ 31,014 $ 30,951 $ 2,368 

9 183 192 
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General Fixed Assets Account Group 


This account group is a self-balancing set of accounts established to provide accounting control 
over the fixed assets not used in proprietary fund operations or accounted for in trust funds. 
These general fixed assets are accounted for in this account group rather than in the respective 
governmental funds 












SANTA CLARA VALLEY WATER DISTRICT 

Capital Assets Used in the Operation of Governmental Funds 
Schedule By Source 1 
June 30, 2001 
(Dollars in Thousands) 


Governmental activities capital assets: 

Land $ 98,896 

Buildings 9,101 

Structures and improvements 330,788 

Equipment 11,167 

Construction in process 128,942 

Total governmental funds capital assets $ 578,894 


Investments in governmental funds capital assets by source: 


General fund $ 61,532 

Special revenue funds: 

Northwest zone 92,419 

North central zone 84,076 

Central zone 179,222 

East zone 113,516 

South zone 48,129 

Total governmental funds capital assets $ 578,894 


1 This schedule presents only the capital asset balances related to governmental funds. 
Accordingly, the capital assets reported in internal service funds are excluded from 
the above amounts. Generally, the capital assets of internal service funds are included 
as governmental activities in the statement of net assets. 
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SANTA CLARA VALLEY WATER DISTRICT 

Capita] Assets Used in the Operation of Governmental Funds 
Schedule By Function and Activity 1 

June 30, 2001 
(Dollars in Thousands) 

Structures and 

Function and Activity Land Buildings Improvements Eq 

'iilpmeist 

Construction 
in Progress 

Total 

General managers group! 

General manager 

$468 


$468 

General counsel 

38 


38 

Clerk of the board 

71 


71 

Assistant genera! managers 

108 


108 

Employee services 

23-6 


236 

Government relations 

19 


19 

Public information office 

76 


76 

Project management group: 

Office of project management 

2,911 


2,911 

Water resources.management group! 

Water resources group manager 

46 


46 

Water supply policy A planning 

3 


3 

Flood management policy & planning 

18 


18 

Community project review 

24 


24 

Underground storage tank program 

57 


57 

Hydrology Sc geology services 

2 


2 

Environmental resources management 

9 


9 

Technical services 

27 


27 

Laboratory services 

6 


6 

Business resources group: 

Business resources group manager 

262 


262 

Equal opportunity office 

28 


28 

Financial & systems services 

17 


17 

General accounting 

117 


117 

Information systems solutions 

1,058 


1,058 

Information technology 

1,670 


1,670 

Research & record services 

107 


107 

Procurement Sc materials management 

405 


405 

Business support services 

183 


183 

Project development group: 

Project development manager 

34 


34 

Project administration services 

419 


419 

Construction administration 

105 


105 

Facilities planning & design 

450 


450 

Environmental compliance unit 

6 


6 

Technics! services 

467 


467 

Real estate 

37 


37 

Land surveying & mapping 

ill 


111 

Operations & maintenance group: 

Operations Sc maintenance manager 

73 


73 

West watershed field unit 

737 


737 

East / South watershed field unit 

19 


19 

Special projects field unit 

4 . 


4 

Raw water field operations 

4 


4 

Facility management unit 

1 A 


14 

Fact 1 ky operations unit 

7 


7 

O&M technical support unit 

17 


17 

Equipment management 

110 


110 

Otheri 

Districtwide property 98,896 9,101 330,788 

587 

128,942 

568,314 . 

Total capital assets $98,896 $9,101 $330,788 

$11,167 

$128,942 

$578,894 

1 This schedule presents only the capital asset balances related to governmental tads. 




Accordingly, the capital assets reported in internal service funds are excluded from 
the above amounts. Generally, the capital assets of Interna! service- funds are included 

as governmental activities in the statement of net assets. 
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Function and Activity 

SANTA CLARA VALLEY WATER DISTRICT 
Capital Assets Used in the Operation of Governmental Funds 
Schedule of Changes by Function and Activity 1 

For the Year Ended June 30, 2001 
(Dollars in Thousands) 

Governmental 

Funds Capital 

Assets 

July 1, 2000 Additions 

Deductions 

Governmental 
Funds Capital 
Assets 

June 30, 2001 

General managers group: 

General manager 

$ 468 $ 

' $ 

- 

$ 468 

General counsel 

36 

2 

- 

38 

Clerk of the board 

69 

2 

- 

71 

Assistant general managers 

80 

28 

- 

108 

Employee services 

227 

9 

- 

236 

Government relations 

13 

6 

- 

19 

Public information office 

70 

6 

- 

76 

Project management group: 

Office of project management 

2,742 

169 

- 

2,911 

Water resources management group: 

Water resources group manager 

15 

31 

- 

46 

Water supply policy & planning 

3 

- 

- 

3 

Flood management policy & planning 

18 

- 

- 

18 

Community project review 

20 

4 

- 

24 

Underground storage tank program 

57 

- 

- 

57 

Hydrology & geology services 

2 

- 

- 

2 

Environmental resources management 

7 

2 

- 

9 

Technical services 

27 

- 

- 

27 

Laboratory services 

6 

- 

- 

6 

Business resources group: 

Business resources group manager 

250 

12 

* 

262 

Equal opportunity office 

17 

11 

- 

28 

Financial & systems services 

14 

3 

- 

17 

General accounting 

110 

7 

- 

117 

Information systems solutions 

1,058 

- 

- 

1,058 

Information technology 

1,652 

18 

- 

1,670 

Research & record services 

107 

- 

- 

107 

Procurement & materials management 

388 

17 

- 

405 

Business support services 

150 

33 

- 

183 

Project development group: 

Project development manager 

34 

- 

- 

34 

Project administration services 

419 

- 

- 

419 

Construction administration 

102 

3 

- 

105 

Facilities planning & design 

446 

4 

- 

450 

Environmental compliance unit 

2 

4 

- 

6 

Technical services 

467 

- 

- 

467 

Real estate 

37 

- 

- 

37 

Land surveying & mapping 

111 

- 

- 

111 

Operations & maintenance group: 

Operations & maintenance manager 

62 

11 

- 

73 

West watershed field unit 

735 

2 

- 

737 

East / South watershed field unit 

19 

- 

- 

19 

Special projects field unit 

4 

- 

- 

4 

Raw water field operations 

4 

- 

- 

4 

Facility management unit 

6 

8 

- 

14 

Facility operations unit 

7 

- 

- 

7 

O&M technical support unit 

17 

- 

- 

17 

Equipment management 

98 

12 

- 

110 

Other: 

Districtwide property 

542,018 

40,048 

(13,752) 

568,314 

Total capital assets 

$552,194 

$40,452 

($13,752) 

$578,894 


1 This schedule presents only the capital asset balances related to governmental funds. 
Accordingly, the capital assets reported in internal service funds are excluded from 
the above amounts. Generally, the capital assets of internal service funds are included 
as governmental activities in the statement of net assets. 
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Sonta Clara Volley 
Woter District A 



SANTA CLARA VALLEY WATER DISTRICT 

Government-wide Expenses by Function 
Last Two Fiscal Years 
(Dollars in Thousands) 

Fiscal General Flood Water 

Year Government Control Enterprise Total 

1999/00 $ 5,378 $ 28,276 $ 79,262 $ 112,916 

2000/01 9,269 32,074 81,962 123,305 


Note: Government-wide financial statements have been prepared in accordance with the requirements 
of GASB 34. The District restated fiscal year 1999/00 financial statements for comparative purposes. 
However, financial statements were not restated for previous years for purposes of providing ten 
year trend data. In future years, as information becomes available, additional years will be presented. 
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SANTA CLARA VALLEY WATER DISTRICT 
Government"wide Revenues 
Last Two Fiscal Years 
(Dollars in Thousands) 



Program Revenues 



General Revenues 


Charges 

Operating 

Capital 


Unrestricted 

Gain on 

Fiscal 

for 

Grants and 

Grants and 

Property 

Investment 

Sale of 

Year 

Service 

Contributions 

Contributions 

Taxes 

Earnings 

Capital Assets Miscellaneous Total 

1999/00 

00 

00 

00 

$ 2,429 

$ 39,619 

$ 43,945 

$ 19,048 

$ 27 $ 1,339 $ 187,995 

2000/01 

88,570 

2,310 

23,329 

47,363 

43,356 

149 1,906 206,983 


Note: Government-wide financial statements have been prepared in accordance with the requirements 
of GASR 34. The District restated fiscal year 1999/00 financial statements for comparative purposes. 
However, financial statements were not restated for previous years for purposes of providing ten 
year trend data* In future years, as information becomes available, additional years will be presented. 
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SANTA CLARA VALLEY WATER DISTRICT 

General Governmental Expenditures by Function 
Last Ten Fiscal Years 
(Dollars in Thousands) 


$ 90,000 

$ 80,000 

$ 70,000 

$ 60,000 

$ 50,000 

$ 40,000 

$ 30,000 

$20,000 

$10,000 

$0 




/ / 


^ ^ ^ 

'V 

Fiscal 

Operations & 

Debt 

Capital 

Total 

Year 

Operating Projects 

Service 

Projects 

Expenditures 

1991/92 

$11,386 

$4,209 

$23,857 

$39,452 

1992/93 

12,208 

4,178 

23,073 

39,459 

1993/94 

12,961 

4,175 

27,012 

44,148 

1994/95 

15,943 

7,886 

58,892 

82,721 

1995/96 

19,250 

11,073 

45,784 

76,107 

1996/97 

16,491 

11,050 

24,199 

51,740 

1997/98 

28,488 

11,045 

24,263 

63,796 

1998/99 

28,858 

11,047 

19,403 

59,308 

1999/00 

24,200 

12,328 

30,028 

66,556 

2000/01 

26,417 

16,477 

25,424 

68,318 


Source: Santa Clara Valley Water'District financial Services & Systems Unit 
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SANTA CLARA VALLEY WATER DISTRICT 

General Governmental Revenues by Source 
Last Ten Fiscal Years 
(Dollars in Thousands) 
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□ Misc 

■ Capital Grant/Reimb 

□ Interest Income 

□ Inter-Govt’1 Reimb. 

■ Benefit Assessment 

■ Property Taxes 


Fiscal 

Year 

Property 

Taxes 

Benefit 

Assessment 

Inter-Govt’1 
Reimb. 

Interest 

Income 

Capital 

Grant/Reimb 

Misc 

Total 

1991/92 

$15,145 

$18,089 


$6,028 

$2,882 

$685 

$42,829 

1992/93 

15,214 

19,498 


4,256 

1,916 

979 

41,863 

1993/94 

15,641 

21,953 


4,194 

6,378 

964 

49,130 

1994/95 

15,228 

20,632 


11,448 

21,387 

1,067 

69,762 

1995/96 

15,398 

20,515 

$826 

12,274 

10,973 

877 

60,863 

1996/97 

16,673 

23,341 

112 

12,068 

6,715 

975 

59,884 

1997/98 

17,831 

23,184 

51 

12,673 

2,152 

907 

56,798 

1998/99 

19,591 

25,711 

82 

9,613 

8,965 

1,068 

65,030 

1999/00 

21,869 

24,844 

1,023 

11,240 

13,355 

1,332 

73,663 

2000/01 

32,916 

19,137 

1,226 

26,064 

26,696 

1,404 

107,443 


Source: Santa CCara VaCCey Water District Jinanciaf Services & Systems Unit 
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SANTA CLARA VALLEY WATER DISTRICT 

Property Tax Levies and Collections 
Last Ten Fiscal Years 
(Dollars in Thousands) 




□ Property Tax Levied 

■ Collection Fees and 
Adjustments 


Fiscal 

Year 

Property Tax 

Levied 

Collection Fees 

and Adjustments 

Total Tax 

Collections 

Ratio of Collections 

to Amount Due 

Tax 

Rate 

1991/92 

$33,016 

($311) 

$32,705 

99% 

1.1577% 

1992/93 

33,449 

(621) 

32,828 

98% 

1.1376% 

1993/94 

36,342 

(323) 

36,019 

99% 

1.0958% 

1994/95 

33,739 

(331) 

33,408 

99% 

1.0989% 

1995/96 

32,874 

(333) 

32,541 

99% 

1.1071% 

1996/97 

35,615 

(414) 

35,201 

99% 

1.1019% 

1997/98 

37,591 

(361) 

37,230 

99% 

1.1406% 

1998/99 

39,373 

(345) 

39,028 

99% 

1.1206% 

1999/00 

44,287 

(342) 

43,945 

99% 

1.1306% 

2000/01 

47,716 

(353) 

47,363 

99% 

1.1432% 


Note: The County of Santa Clara remits 100% of the secured property taxes 
assessed less administration fees. The County of Santa Clara then pursues 
collection of any delinquencies through the Teeter Plan. 

Source: Santa Clara County ‘Ta^CoKectors Office 

Santa Clara Valley Water District Accounting Unit 
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SANTA CLARA VALLEY WATER DISTRICT 

Assessed and Estimated Actual Value of Property 
Last Ten Fiscal Years 
(Dollars in Thousands) 



1991/92 1992/93 1993/94 1994/95 1995/96 1996/97 1997/98 1998/99 1999/00 2000/01 


Fiscal 

Year 

Net Local 

Secured 

SBE 

Totai 

Secured 

Net 

Unsecured 

Total 

Exempt Valuation 

Secured 

HOPTR 

Total 

1991/92 

$88,516,850 

$148,697 

$88,665,547 

$13,117,126 

$101,782,673 

$1,809,269 

$103,591,942 

1992/93 

93,048,749 

143,660 

93,192,408 

13,156,517 

106,348,925 

1,820,724 

108,169,649 

1993/94 

96,529,421 

142,002 

96,671,423 

13,449,735 

110,121,158 

1,868,300 

111,989,458 

1994/95 

98,560,238 

139,921 

98,700,159 

11,899,863 

110,600,022 

1,902,247 

112,502,269 

1995/96 

100,915,246 

128,150 

101,043,396 

12,326,717 

113,370,113 

1,921,599 

115,291,712 

1996/97 

104,876,859 

138,046 

105,014,905 

13,649,636 

118,664,541 

1,931,511 

120,596,052 

1997/98 

112,459,768 

130,203 

112,589,971 

16,196,939 

128,786,910 

1,971,741 

130,758,651 

1998/99 

124,589,233 

132,575 

124,721,808 

17,716,803 

142,438,611 

1,999,968 

144,438,579 

1999/00 

137,489,364 

112,382 

137,601,746 

17,770,942 

155,372,688 

2,014,996 

157,387,684 

2000/01 

151,925,296 

76,022 

152,001,318 

18,505,086 

170,506,404 

2,010,724 

172,517,128 


Source: County of Santa C(ara Department of finance 
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1991/92 

1992/93 

1993/94 

1994/95 

1995/96 

1996/97 

1997/98 

1998/99 

1999/00 

2000/01 


1 . 0000 % 

1 . 0000 % 

1 . 0000 % 

1 . 0000 % 

1 . 0000 % 

1 . 0000 % 

1 . 0000 % 

1 . 0000 % 

1 . 0000 % 

1 . 0000 % 


0.0388% 

0.0289% 

0.0305% 

0.0332% 

0.0338% 

0.0341% 

0.0388% 

0.0388% 

0.0319% 

0.0356% 


0 . 0000 % 

0 . 0000 % 

0 . 0000 % 

0 . 0000 % 

0 . 0000 % 

0 . 0000 % 

0 . 0000 % 

0 . 0000 % 

0 . 0000 % 

0 . 0000 % 


0 . 0121 % 

0 . 0120 % 

0.0117% 

0.0115% 

0.0098% 

0 . 0102 % 

0.0098% 

0.0082% 

0.0085% 

0.0075% 


0.1068% 

0.0967% 

0.0536% 

0.0542% 

0.0635% 

0.0576% 

0.0920% 

0.0736% 

0.0902% 

0 . 1001 % 


Source: County of Santa Clara, (Department of finance (tar(_ rate area 40-042) 


1.1577% 

1.1376% 

1.0958% 

1.0989% 

1.1071% 

1.1019% 

1.1406% 

1.1206% 

1.1306% 

1.1432% 
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SANTA CLARA VALLEY WATER DISTRICT 
Special: Assessment Billings and Collections 
Last Ten Fiscal Years 
(Dollars in Thousands) 


Fiscal 

Year 

Current 

Assessment 

Billings 

Prior Year 

Assessment 

Billings 

Refunds 

Collection 

fees 

Current 

Assessment 

Collected 

Ratio of 

Collections 

To Amount Due 

1991/92 

$ 17,532 

$ 677 

$ (27) 

$ 

$ 18.182 

100.0% 

1992/93 

18,725 

785 

(12) 

- 

19,498 

100.0% 

1993/94 

20,644 

1,526 

(12) 

(205) 

21,953 

99.1% 

1994/95 

20,859 

8 

(26) 

(209) 

20,632 

99.0% 

1995/96 

20,832 

- 

(111) 

(206) 

20,515 

99.0% 

1996/97 

22,933 

613 

(52) 

(153) 

23,341 

99.3% 

1997/98 

23,443 

- 

(24) 

(235) 

23,184 

99.0% 

1998/99 

25,984 

- 

(13) 

(260) 

25,711 

99.0% 

1999/00 

25,122 

- 

(27) 

(251) 

24,844 

99.0% 

2000/01 

19,346 

- 

(15) 

(194) 

19,137 

99.0% 


Note: The County of Santa Clara remits 100 percent of the secured property taxes 
assessed less administration fees. The County of Santa Clara then pursues 
collection of any delinquencies through the Teeter Plan. 

Source: Santa Cbm County Collectors Office 
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SANTA CLARA VALLEY WATER DISTRICT 

Computation of Legal Debt Margin 
June 30, 2001 
(Dollars in Thousands) 


Maximum Allowable Short-Term Debt $8,000 

Outstanding Short-Term Debt, June 30, 2001 _0 

Legal Debt Margin on Short-Term Debt _$8,000 


Note: The Santa Clara Valley Water District’s debt issuance practices are governed 
under the California Government and Water Codes. The Codes do not set a formal 
debt limit for water districts, however, the special legislation which formed the 
Santa Clara Valley Water District (the District Act) provides for a special limit 
on short term debt (maturity of less than five years) of $8,000,000. 
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Fiscal 

Year 

1991/92 

1992/93 

1993/94 

1994/95 

1995/96 

1996/97 

1997/98 

1998/99 

1999/00 

2000/01 


Source; 


SANTA CLARA VALLEY WATER DISTRICT 
Ratio of Net General Obligation Bonded Debt to Assessed Value 
and Net General Bonded Debt Per Capita 
Last Ten Fiscal Years 
(Dollars in Thousands) 


General General 


Population. .(1) 

Obligation 

Bonded 

Debt (2) 

Bonded Debt 

Per Capita 

(In Dollars) 

Assessed 

Value (3) 

Percentage of 

General Bonded Debt 

To Assessed Value 

$ 1,531,796 

$ 26,557 

$ 

103,591,941 

0.03% 

1,563,800 

24,702 

- 

108,169,649 

0.02% 

1,581,700 

22,736 

- 

111,989,458 

0.02% 

1,594,800 

20,979 

- 

112,502,269 

0.02% 

1,620,700 

19,460 

- 

115,291,712 

0.02% 

1,653,100 

17,850 

- 

120,596,052 

0.01% 

1,689,908 

16,175 

- 

130,758,651 

0.01% 

1,715,400 

14,425 

- 

144,438,579 

0.01% 

1,736,700 

12,580 

- 

157,387,684 

0.01% 

1,723,700 

10,655 

- 

172,517,128 

0.01% 


(1) State of California 'Department of finance 

(2) Santa Clara Valley Water District Treasury Office 

(3) Santa Clara County Department of finance 
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SANTA CLARA VALLEY WATER DISTRICT 

Ratio of Annual Debt Service 
Expenditures for General Obligation Bonded Debt to 
Total Governmental Fund Type Expenditures 
Last Ten Fiscal Years 
(Dollars in Thousands) 


Fiscal 

Year 

Principal 

Interest 

Total 

Debt Service * 

Total 

Governmental 

Fund Type 
Expenditures ** 

Ratio of Debt 

Service to 

Governmental 

Expenditures 

1991/92 

$ 1,855 

$ 

884 

$ 2,739 

$ 

39,452 

6.94% 

1992/93 

1,966 


821 

2,787 


39,459 

7.06% 

1993/94 

1,756 


1,001 

2,757 


44,148 

6.24% 

1994/95 

1,756 


935 

2,691 


82,721 

3.25% 

1995/96 

1,520 


871 

2,391 


76,107 

3.14% 

1996/97 

1,610 


805 

2,415 


51,740 

4.67% 

1997/98 

1,675 


736 

2,411 


63,796 

3.78% 

1998/99 

1,750 


664 

2,414 


59,308 

4.07% 

1999/00 

1,845 


588 

2,433 


66,556 

3.66% 

2000/01 

1,925 


508 

2,433 


68,318 

3.56% 


Source: Santa Clara Valley Water District General Accounting & Financial Services & Systems Units. 

* Includes Enterprise Fund 

** Includes General, Special Revenue, Debt Service and Capital Project Funds 
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SANTA CLARA VALLEY WATER DISTRICT 
Revenue Bond Coverage 
Last Seven Fiscal Years 
(Dollars in Thousands) 


Net 


Fiscal 

Year 

Adjusted 

Revenue 

Adjusted 

Operating 

Expense 

Revenue 

Available for 
Debt Service 

Debt 

Principal* 

Service Req 
Interest 

uirements 

Total 

Coverage 

Factor 

1994/95 

$71,512 

$36,806 

$34,706 

$6,029 

$3,089 

$9,118 

3.8063 

1995/96 

73,670 

45,313 

28,357 

5,799 

2,976 

8,775 

3.2316 

1996/97 

81,415 

49,225 

32,190 

6,045 

2,735 

8,780 

3.6663 

1997/98 

/ 4,186 

38,639 

35,547 

6,230 

2,466 

8,696 

4.0877 

1998/99 

79,591 

56,051 

23,540 

6,520 

2,170 

8,690 

2.7089 

1999/00 

90,901 

51,303 

39,598 

6,845 

1,847 

8,692 

4.5557 

2000/01 

106,699 

61,223 

45,476 

7,190 

2,878 

10,068 

4.5169 


Source* (1) Santa Clara 'Valley Water (District Qeneral Recounting Unit 

(2) Santa Clara Valley Water District ^Treasury Office 

* Does not include debt service on general obligation debt 

** In July 1994, the District refunded its outstanding water revenue bonds and restructured its 
debt convenants under a Master Resolution governing the issuance of all Water Utility System 
debt obligations. This restructuring of debt convenants, included the method of calculating 
revenue bond coverage. Accordingly, the inclusion of data prior to fiscal year 1994/95 would 
not be comparable and has been omitted. 

For fiscal year 2000/01, operating revenue of $90,880 has been increased by $15,819 and 
operating expense of $76,682 has been decreased by $15,459 as prescribed by the Master 
Resolution. These adjustments relate primarily to intergovernmental revenues and depreciation 
and amortization. The complete calculation can be obtained from the Finance Department 
at 5750 Almaden Expressway, San Jose, CA 95118. 
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SANTA CLARA VALLEY WATER DISTRICT 

Computation of Direct and Overlapping Debt 
June 30, 2001 


2000-01 Assessed Valuation 
Redevelopment Incremental Valuation: 
Adjusted Assessed Valuation: 


$172,517,127,684 

21,248,681,907 

$151,268,445,777 


OVERLAPPING TAX AND ASSESSMENT DEBT: 

%.Applicable 

Debt 6/30/01 

Santa Clara County Flood Control and Water Observation District, Zones W-l and NC-1 

100% 

$ 10,655,000 

Community College Districts 

100% 

151,594,744 

Milpitas Unified School District 

100% 

60,350,000 

Morgan Hill Unified School District 

100% 

38,000,000 

Palo Alto Unified School District 

100% 

131,620,000 

San Jose Unified School District 

100% 

94,802,778 

Santa Clara Unified School District 

100% 

88,830,000 

East Side Union High School District 

100% 

123,289,860 

Other High School Districts 

93.33 - 100% 

204,488,973 

Alum Rock Union School District 

100% 

35,817,252 

Campbell School District 

100% 

41,198,307 

Cupertino Union School District 

100% 

67,999,994 

Evergreen School District and Community Facilities District No. 92-1 

100% 

82,699,325 

Los Altos School District 

100% 

86,404,049 

Oak Grove School District 

100% 

61,424,817 

Saratoga Union School District 

100% 

39,999,173 

Other School Districts 

100% 

232,261,878 

City of San Jose 

100% 

71,000,000 

City of Saratoga 

100% 

15,100,000 

Midpeninsula Regional Park District 

69.53% 

7,786,912 

Parking Districts 

100% 

907,000 

City Community Facilities Districts 

100% 

43,740,000 

City of San Jose Special Assessment Bonds 

100% 

63,821,867 

Other City 1915 Act Bonds (Estimated) 

100% 

128,475,917 

TOTAL GROSS OVERLAPPING TAX AND ASSESSMENT DEBT 


$ 1,882,267,846 

Less: Santa Clara County Flood Control and Water Conservation District, Zone NC-1 


675,000 

TOTAL NET OVERLAPPING TAX AND ASSESSMENT DEBT 


$ 1,881,592,846 

DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT: 

% Applicable 
100% 

Debt 6/30/01 

Santa Clara County General Fund Obligations 

$ 497,515,000 

Santa Clara County Board of Education Certificates of Participation 

100% 

19,080,000 

Foothill-DeAnza Community College District Certificates of Participation 

100% 

32,395,000 

Other Community College District Certificates of Participation 

Various 

32,415,676 

Gilroy Unified School District General Fund Obligations 

100% 

43,660,000 

San Jose Unified School District General Fund Obligations 

100% 

69,815,000 

Cupertino Union School District Certificates of Participation 

100% 

9,910,OCX) 

Other School District General Fund Obligations 

Various 

41,057,194 

City of Campbell Certificates of Participation 

100% 

22,925,000 

City of Cupertino Certificates of Participation 

100% 

45,820,000 

City of Mountain View General Fund Obligations 

100% 

7,810,000 

City of San Jose General Fund Obligations 

100% 

386,383,204 

City of Santa Clara General Fund Obligations 

100% 

51,875,000 

City of Sunnyvale General Fund Obligations 

100% 

38,085,000 

Other City General Fund Obligations 

100% 

25,220,000 

Mid-peninsula Regional Park District Certificates of Participation 

69.53% 

70,356,963 

Santa Clara Valley Water District Certificates of Participation 

100% 

204,540,000 

Other Special District General Fund Obligations 

Various 

10,926,512 

TOTAL GROSS DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT 

Less: Cities of San Jose and Mountain View Certificates of Participation 


$ 1,609,789,549 

(100% self-supporting from tax increment revenues) 


194,960,000 

El Camino Hospital Authority 


1,905,000 

TOTAL NET DIRECT AND OVERLAPPING GENERAL FUND OBLIGATION DEBT 


$ 1,412,924,549 

GROSS COMBINED TOTAL DEBT 


$ 3,492,057,395 

NET COMBINED TOTAL DEBT 


$ 3,294,517395 


(1) Excludes tax and revenue anticipation notes, revenue, mortgage revenue and tax allocation bonds 
and non-bonded capital lease obligations. 

RATIOS TQ ADJUSTED ASSESSE D V ALUATION 

0.14% 
2.31% 
2.18% 

Sou rce: ^Preparedfor the Santa Clara 'Valley Water 'District By California Municipal Statistics, Inc. 


Combined Direct Debt ($204,540,000) 
Gross Combined Total Debt 
Net Combined Total Debt 
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SANTA CLARA VALLEY WATER DISTRICT 
Principal Taxpayers of Santa Clara County 
June 30, 2001 
(Dollars in Thousands) 


Taxpayer 

Assessed 

Valuation 

Percentage of 
Total Assessed 

Valuation 

International Business Machines Corporation 

$1,349,720 

0.78% 

Intel International 

1,102,344 

0.64% 

Pacific Bell 

1,050,210 

0.61% 

Cisco Systems 

996,414 

0.58% 

Sobrato Interests 

994,927 

0.58% 

Pacific Gas and Electric Company 

925,735 

0.54% 

Lockheed Martin Corporation 

839,223 

0.49% 

Applied Materials 

788,226 

0.46% 

Spieker Properties 

714,486 

0.41% 

Agilent 

629,286 

0.36% 

Total assessed property valuation, secured net 

$9,390,571 

5.44% 


Total Santa Clara County assessed property valuation $172,517,128 


Source* Santa Clara County Cay CoCkctor, Systems Division 
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SANTA CLARA VALLEY WATER DISTRICT 

Demographics 


Established 
Service Area 
Population Served 


1929 

1300 square miles, (15 cities) 
1.7 million 


Facilities: 

Acres of groundwater recharge ponds 393 

Miles of canals 17.3 

Miles of pipeline 142 

Miles of tunnels 8.4 

Number of treatment plants 3 

Number of pumping stations 3 

Number of treated water reservoirs 1 

Number of reservoirs 10 

Total District reservoir capacity 169,415 acre feet 


Public and private water retailers served 14 

Water demand per fiscal year: 

District-provided water 303,100 acre feet 

County-wide usage 387,500 acre feet 


Miles of creeks and rivers managed 

for flood control 700 

Number of employees 621 

Average years of service of employees 9.4 


Source: Santa Clara Valley "Water District "Public Information Office 
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